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Four-fold diversity protects 
your 7%% yield from this 
common stock 


Every share of Cities Service Common 
stock you buy makes you an investor in 
these four essential industries in which 
the Cities Service organization is en- 
gaged: (1) electric light and power in- 
dustry; (2) manufactured gas industry ; 
(3) natural gas industry; (4) petroleum 
industry. This diversified source of earn- 
ings is protection for the excellent yield of about 
74%2% in cash and stock dividends which you get 
when you buy this 18-year-old security at its 
present price. 
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Common Stock Ownership 
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Corporation 


614% Gold Debentures 
(with Common Stock Warrants) 
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Buying Stocks at the Right Time 


See how—when stocks slumped in June and some favored selling for fear 
of further decline or a bear market—American Securities Service recommended 
purchases. This was—note diagram—the right time to buy. 











Buying at the right time, this way, gives the well-informed investor an 
extra profit. Will you make such extra profit from the— 


Market’s Next Move? 


Our latest “Stock Market Outlook” just prepared for Clients of this Service 
analyzes the market’s current trend—also discusses the prospects of these stocks, 
whether now to— 


Buy—Hold—Sell—or Exchange— 


Wright Aero.? Am. Tobacco? Elec. Bond & Sh.? 
Standard San.? Byers? R. A. Copper Mines? 
Paramount F. L.? U. S. Steel? Louis. Gas & Elec.? 
Schulte Retail St.? White Sew. Mach.? Greene Cananea? 





Send your name and address for this latest market analysis and forecast; 
it should prove valuable the same as previous market reports of ours have been. 
A few extra copies reserved for distribution, free. You should not fail to send 
for it, especially at this time. 





Clip Coupon at Right 











American Securities 


Service 
2303 Singer Building Tower 


New York 


American Securities Service 
2303 Singer Building Tower, New York 


Kindly send me copy of your latest “Stock 
Market Outlook,’ also copy of “Making 
Profits in Securities,’ both free. 








=s-; 
Saeec cece eeeccececcccessssss= 
EER RORY ETT EN EERE OOER EERO err rir rrr rrr rir rrr iii iii iii iti iri iii ii iri ii iii iii irri 

Seeeuccecuceccuccs = 

. = 


5 
‘ 
‘ 
‘ 
‘ 
‘ 
s 
‘ 
‘ 
‘ 
5 
s 
: 


























The Financial World 
























The eine or World was established to diffese the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as tong as it elings to this ideal it ean count upon the support of the investing public. 
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The Trend of Things 


@ The four fundamentals of business, freight car loadings, steel production, automobile output 
and new construction continue at high levels. 
reassuring as to the future of general trade. 


trade and a very large holiday business is in prospect; 


The new construction totals are particularly 
More seasonal weather has improved retail 


Call money rates have remained quite high following the month-end settlement period and 


with no change in Federal Reserve policy even higher rates are in prospect when the larger 


year-end settlement period comes. 


change in the credit situ 


ation ; 


With Congress again in session news from Washington assumes greater importance. 


There appears no near term prospect of any important 


Both 


President Coolidge and Secretary of the Treasury Mellon expressed themselves optimistically 
as to the future of business after pointing out the record-breaking era of prosperity we 


are now enjoying; 


is obviously in order. 
adequately and limit his 


y N the field of business a high degree of 
H optimism prevails and is obviously 
justified by the pronounced increases 
the fundamental indicators as well as 
y the high degree of conservatism with 
hich business in general is being con- 








borrowings, if any. 


ducted. There is practically no com- 
modity speculation and no inventory prob- 
lem and production appears well adjusted 
to consumption. 

However, a more conservative attitude 
must be taken in the field of common 


A breathing spell with some 
The long term common stockholder should select carefully, diversify 


High call money rates resulted in a contraction of the record-breaking volume of transactions 
on the New York Stock Exchange. 


“technical” readjustment 


stocks. Current high money rates with 
no easing in sight, December 15 tax pay- 
ments and year-end settlements all indicate 
clearly to the conservative long term in- 
vestor that this is a good time to have his 
financial house in good order. 








Average Prices on the New York Stock Exchange 
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@ Business Prospect 
*x* * * 


ageing cg of a record-breaking 

holiday trade is now quite general. 
Recent colder weather conditions have 
stimulated retail trade substantially. The 
“fundamental” industries, steel, automotive, 
new construction and railroad freight car 
loadings continue to give good accounts of 
themselves. Total new construction for 
the first 11 months was 6 per cent ahead 
of last year and for November showed a 
gain of 1 per cent. New projects show a 
good increase. A very large backlog has 
been built up and activity in this important 
field, which consumes surplus labor and 
material, promises to be on a very satis- 
factory scale during the coming months. 
In other words, there is no reason to ques- 
tion President Coolidge’s summation that 
“the country is in the midst of an era of 
prosperity more extensive and of peace 
more permanent than it has ever before 
experienced. . . . The country can regard 
the present with satisfaction and anticipate 


the future with optimism.” 
* * * 


@ Credit Situation 


* * * 


HE prolonged prevalence of high call 

money rates must be taken as indica- 
tive of no change in Federal Reserve 
policy. That policy is one of aloofness, 
leaving the situation to correct itself. 
Meanwhile there is every present prospect 
that if call money reached 10 per cent at 
the November month-end settlement period 
it will reach higher levels at the time of 
the much greater year-end strain. While 
high call money rates standing alone can- 
not be too adversely construed nevertheless 
they certainly cannot be favorably inter- 
preted. Just when the long-expected correc- 
tion will take place is as difficult as ever 
to forecast. By correction, of course, is 
meant a decrease in the collateral loan ac- 
count, which decrease would normally be 


accompanied by a decrease in security 

prices, Due to seasonal causes, if no other, 

it is generally expected that once the year- 

end settlements are out of the way there 

will be some easing in the credit situation. 
* ok 


@ Politics 
* * 

ITH Congress again in session events 

in Washington assume greater im- 
portance. The general opinion appears to 
prevail that Congress is not likely to ac- 
complish much in the way of definite legis- 
lation. The present session expires by lim- 
itation on March 4. Should this prove to 
be the case it would mean the calling of a 
special session by President-elect Hoover 
in accordance with his promise. It is quite 
possible that the question of speculation 
and brokers’ loans will come up, but 
highly unlikely that any definite legislation 


will result on this particular matter. 
*x* * * 


@ The Oil Industry 


W INTER months are the poor ones 
for the oil industry on a_ seasonal 
basis, but apparently very definite progress 
in the direction of stabilization is being 
made along with the elimination of a great 
deal of the “cut-throat” competition which 
has so adversely affected oil company 
profits in recent years. The coming year, 
with its increased registration of motor 
vehicles, promises to produce a further 
gain in the already large volume enjoyed 
by the industry and with a greater degree 
of stabilization, meaning better profit mar- 
gin, the net earnings prospects for the in- 
dustry appear quite favorably defined. 
Amongst the more conservative dividend 
payers Standard of New Jersey, Indiana 
and California, Texas Corporation, and 
Shell Union appear attractive, while for 
more speculative purposes Marland, 
Phillips, Barnsdall, Pure and Prairie Oil 
& Gas seem to hold good possibilities. 
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Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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@ Copper Stocks 
* * * 
ONSIDERABLE profit taking hay 
apparently developed in the Copper 
stock division of the list. It is natural tp 
expect this and meanwhile the group “cop, 
solidates” its position. The outlook for the 
industry and possibly for somewhat higher 
copper prices continues quite favorably de. 
fined. Nevada and Utah increased their 
dividends during the past week, helping 
the direct income of Kennecott. The fol. 
lowing coppers appear in line for dividend 
increases: Kennecott, Chile, Cerro & 
Pasco, Anaconda, Granby, and Howe 
Sound. Calumet & Hecla continues attra. 
tive on its current high yield. 
* * * 


@ The Railroads 


* * * 


AR loadings in the week ended Xp. 
vember 24th showed a very large gain 
over the previous year due to the fac 
that the Thanksgiving holiday was not ip. 
cluded in that week this year. Loadings 


ats ian 


next week will doubtless be off for the fe 


same reason. However, the very substan. 


tial recent gains in car loadings promise to & 


make up the heavy deficit earlier in the 
year and bring this year’s total within 


striking distance of 1927. Net earnings 


promise to be substantially larger due tof 


better expense control, 
tainty that the railroads will report sharp 
gains in net in November and December, 
due to the very low base established last 
year. Absorption of the American Rail- 
way Express Company is expected to give 
the railroads an effective charter and or- 
ganization with which to instal short haul 
motor truck service. The following divi- 


dend payers appear attractive: Union Pa-§ 


cific, Atchison, Southern Pacific, Rock 
Island, Great Northern, Northern Pacifir, 
St. Louis-San Francisco, New York Cen- 


It is almost a cer- © 


wf 


tral, Baltimore & Ohio and Pennsylvania E 


For more speculative purposes Missouri- 
Kansas-Texas, Missouri Pacific, St. Louis- 
Southwestern, Chicago, Milwaukee, St. 
Paul & Pacific, Chicago & Eastern Illinois 
preferred and Erie appear to hold good 
long term prospects. 

* * * 


@ Securities Outlook 
x * * 

HILE the bond market continues un- 

der the adverse influence of high 
money rates and promises to continue to do 
so for some time, transactions in common 
stocks moderated slightly as another large 
increase in brokers’ loans was reported and 
call money remained near the 10 per cent 
mark. The increase !n the loan account is 
apparently about proportionate to the total 
increase in security values plus new offer- 
ings. When the expected “healthy” re 
action will take place is still for the future 
to disclose. The prudent long term com: 
mon stock investor should have his house 
in order. He should be very careful 
the selection of his holdings and should 
provide adequate diversification. He should 
have his borrowings (if any) down to4 
low basis and be in position to take adval 
tage of buying opportunities that develop. 
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Railroad Merger Situation 


@ President Coolidge has recommended to Congress that 


an amendment to the Transportation Act of 1920 be 
passed, which will result in greater expedition in the 
highly important field of railroad consolidations ; 


@ Thus far little apparent progress has been made in 
carrying out the expressed intent of the Transporta- 
tion Act to develop a small number of large railroad 


systems in this country; 


railroad stocks. 


known as the Transportation Act 

which, among other things, directed 
the Interstate Commerce Commission to 
work out a plan for consolidating the 
country’s railroads into a small number of 
systems. Thus far little real progress is 
apparent and the Commission has stated 
that it did not feel equal to the task of 
developing the plan. 

In his message to Congress last week 
President Coolidge recommended an 
amendment to the Transportation Act 
which would expedite railroad mergers and 
while this legislation is not expected to 
pass at the present short session it should 


B ACK in 1920 Congress passed a law 


» do so at the expected extra session next 
m year. 


Briefly, this amendment which has 
been approved in principle by the Com- 
mission and the railroads would put the 
burden of developing consolidations on the 
railroads and would provide for an equit- 
able settlement with minority holders. 


Progress of Rail Mergers 
It may be interesting at this time briefly 


| to review the progress made to date to 


bring about railroad mergers and the re- 
sulting economies. In the Southeast very 
little has been done. In the Southwest, 
Atchison has acquired Kansas City, Mexico 
& Orient and Missouri Pacific has acquired 
a larger interest in Texas & Pacific and 
control of New Orleans, Texas & Mexico, 
which in turn controls International-Great 
Northern and a number of hitherto inde- 
pendent small Texas lines. Loree’s plans 
have come to naught but may be revived at 
any time to merge St. Louis-Southwestern, 
M.-K.-T. and Kansas City Southern as 
the latter still has control of St. Louis- 
Southwestern through large preferred 
holdings. In the central West practically 
nothing has happened and in the North- 
West the Northern Pacific and Great North- 
etn are awaiting a decision on their pro- 
_ merger, which includes the Burling- 
on. 

Much more interesting developments 
have taken place in the highly competitive 
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@ From present indications the year 1929 will witness 
some very important developments in this field and 
these in turn should prove profitable to the holders of 


By FREDERICK HANSSEN 


eastern trunk line territory. Here the 
executives of the four leading roads have 
been conferring for many months, but ap- 
parently no definite agreement has yet been 
reached. In the past few years, however, 
Pennsylvania has probably increased its 
holdings of Norfolk & Western and ac- 
quired practical control of Wabash and 
Lehigh Valley. New York Central is en- 
deavoring to obtain permission from the 
Commission to consolidate its large owner- 
ship in Big Four and Michigan Central 
and would doubtless like an interest in 
Lackawanna or Lehigh Valley. It will also 
need a Chicago-St. Louis line which Chi- 
cago & Eastern Illinois is expected to fur- 
nish. In addition New York Central has 
added to its Reading holdings so that it has 
about 25 per cent of the stock with B. & O. 
holding the same amount. It also has a 
joint minority interest in Wheeling & Lake 
Erie and wants an interest in Virginian. 

Baltimore & Ohio has acquired the Cin- 
cinnati, Indianapolis & Western and a 40 
per cent interest in Western Maryland, as 
well as a minority joint interest in Wheel- 
ing & Lake Erie, It wants Reading, which 
carries with it control of Central Railroad 
of New Jersey, and a Chicago-St. Louis 
route, preferably Wabash. 


Status of Van Sweringens 


The Van Sweringens have Nickel Plate, 
Erie, Chesapeake & Ohio, Buffalo, Roch- 
ester & Pittsburgh and Pere Marquette. 
They would also like either Lehigh Valley 
or Lackawanna, as well as a Chicago-St. 
Louis route. Their present move before 
the Commission is for Chesapeake & Ohio 
to obtain Pere Marquette. Presumably if 
this is granted more applications will follow 
to weld together this proposed system. In 
addition the Nickel Plate has a joint 
minority interest in Wheeling & Lake Erie. 

In so far as the Chicago-St. Louis route 
is concerned it was originally suggested 
that New York Central and Nickel Plate 
should jointly use Chicago & Eastern IIli- 
nois, Baltimore & Ohio should use Wabash 
and Pennsylvania should use Chicago & 





Alton. However, Pennsylvania bought 
control of Wabash from Loree, which 
leaves this situation quite indeterminate. 
Loree and the Delaware & Hudson are now 
pursuing a policy of “watchful waiting.” 
The Taplin interests in control of Pitts- 
burgh & West Virginia with minority 
holdings in Wheeling & Lake Erie and 
Western Maryland are going ahead with 
the financing of a line to connect up Pitts- 
burgh & West Virginia and Western Mary- 
land and in conjunction with Wheeling & 
Lake Erie and Wabash establish a through 
route from Kansas City, St. Louis and Chi- 
cago to Baltimore. Just how this will fit 
into the plan of the “Big Four” also re- 
mains to be seen. 


Prospects for New England Roads 


In New England it seems to be the con- 
sensus of opinion that all the roads in that 
territory should be merged into a single 
system, probably using New Haven as a 
nucleus, with the exception of Boston & 
Albany, which is controlled by New York 
Central. 

From the foregoing recital it is obvious 
that some progress has been made but that 
much still remains to be done. A leading 
railroad banker and some of the eastern 
rail executives are hopeful that by the 
middle of next year a plan will have been 
agreed upon for the eastern territory. 
Doubtless a further affirmative amendment 
passed by Congress would hasten this 
work. That it is important to the rail- 
roads, their stockholders and shippers is 
indicated by the estimated savings of $10,- 
000,000 yearly on the proposed Northern 
Pacific-Great Northern merger. 

The long term investor in railroad com- 
mon stocks can view the future develop- 
ments in railroad consolidations with satis- 
faction. They cannot but be a helpful in- 
fluence on security values. THE FINANCIAL 
Wortp has long taken the position that 
merger possibilities alone were not sufficient 
to warrant investment or speculation in 
railroad stocks. The all-important factor 

(Please turn to page 754) 
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Are Aviation Stocks a Buy Now é 





ITH the widespread and growing 


interest witnessed during the 

past year or more in aviation it 
has become apparent that the industry is 
on the threshold of great expansion. It is 
also apparent that the securities of a num- 
ber of the companies engaged in this field 
will prove, several years hence, to have 
been very profitable holdings. It cannot 
now be said that there are investments ob- 
tainable in this group. The very infancy 
of the industry precludes this type of se- 
curity being regarded as other than spec- 
ulative, but opportunities for profit are 
obtainable for those who are in a position 
to assume the risks involved. 


Status of Aviation 

The aviation industry at the present 
time is in the same position as that occu- 
pied by the automobile industry twenty- 
five years ago and still, to some degree, 
such as is characteristic of the radio and 
mechanical refrigeration industries now. 
Over the past quarter century one automo- 
bile company after the other has come into 
existence, only to disappear quietly after a 
few years of operation, until now the entire 
industry is, comparatively speaking, in the 
hands of a very few companies despite the 
fact that 1928 will prove to be the most 
satisfactory, both as to volume and profits, 
that the industry has ever experienced. 
The same trend is bound to be witnessed 
in aviation. A large number of the weaker 
companies will be forced into bankruptcy 
through increasingly keen competition, 
while others will be absorbed by those com- 
panies which are more firmly intrenched. 

That the industry faces an inevitable 
weeding-out process may be more easily 
appreciated by the knowledge that there 
are at the present time about 150 concerns 
competing for the business of the industry 
which in 1927 amounted to approximately 
2,000 planes. In recent months hardly a 
week has elapsed which has not seen the 
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@ With about 150 companies competing for the busines 
of an industry which will produce approximately 
10,000 units this year, it is apparent that the aviation 
situation will resolve itself into a “survival of the 


fittest” ; 


It is evident that aviation has ahead of it the “orow- 


ing pains” experienced by the automobile industry 
which resulted in the elimination of a hundred o; 
more companies from that field; 


« The matter of selection is all important and the firmly 
intrenched manufacturing companies appear to offer 
the most conservative speculative opportunities. A 


number of issues appear attractive in the event off 


somewhat lower prices. 


By RICHARD J. ANDERSON 


formation of several new companies. Num- 
bers of these companies have been soundly 
conceived and enjoy good financial backing. 
Several have been in business a number of 
years and already have an established prod- 
uct. Many others, however, have little 
which is more tangible than hope or ex- 
pectation. While necessarily a very diffi- 
cult task, it is apparent that selection is all 
important to the prospective purchaser of 
aviation securities. 

While the trend of airplane production 
has been upward since it was first demon- 
strated that heavier than air machines ac- 
tually would sustain a passenger, this 
growth has not been gradual but has come 
rather erratically. In the years 1903 to 
1912 a total of five planes were sold to 
private individuals in this country. In the 
following year sales suddenly jumped to 
44 machines, and when the United States 
entered the war the government set a pro- 
duction goal of 20,000 airplanes. In eighteen 
months American manufacturers turned 
over to the government nearly 15,000 air- 
planes and following the termination of 
hostilities the surplus machines and acces- 
sories glutted the market. In recent years 
unit production has been as follows: 


Record of Aeroplane Production 


Planes 
Year Manufactured 
Rare Ree er eee 302 
(A nee eae es 587 
(ERNE eave eee ee 789 
ees . 1,186 
ET LEERY ete eee eee 1,995 


—Dept. of Commerce figures. 
One authority estimates that total 1928 
production will approximate 10,000 air- 
planes, although less than a score of the 
companies in the field will account for 
about 95 per cent of this business. This is 
a clear indication of the competitive condi- 
tions existing at the present time. 
The carrying of mail by contract to pri- 


vate companies has probably done more to 
popularize aviation than any other single 
thing. Air mail business has shown a very 


; 


“by ETON, 


SP ERA ALO REDON A LATS 


substantial increase since air postage rates > 


were lowered last August. 


One important fF 


company reported that mail traffic carried : 


on its lines showed an 85 per cent increase 
in August as compared with the previous 
month, and a number of lines engaged in 
this work are now operating at a profit for 
the first time in their histories. 
improvement in air mail business has come 
the necessity of expanding facilities and 
with the companies now on a profitable 


_basis they are able to purchase the needed 


new equipment. This factor, together with 
an increasing demand on the part of civil 
fliers and the government, has to a large 
degree accounted for the recent growth in 
numbers of companies supplying planes and 
equipment. 


Air Transport Prospects 

Whether or not the transportation of 
passengers by air can be conducted profit: 
ably over the next few years remains yet 
to be seen. The experience of European 
companies in this respect is not at all e~ 
couraging. From the passengers’ stand: 
point, the European air systems are ideal 
Planes are flown on strict schedule to and 
from all parts of the Continent and Eng- 
land. The cost of passage is but slightly 
above that of competing rail systems and, 
in some instances, actually lower. Acct 
dents rarely occur. None of these lines 
however, is conducted at a profit, gover 
ment subsidies making up the operatiis 
losses. Judging from the results obtained 
during the several years of European oper 
ation it would appear that the time is m0 
yet ripe for the profitable operation 
passenger air lines. 

Basing an opinion upon known facts, " 
appears wise at the present _time at least 
to confine speculation to the securities 

(Please turn to page 757) 
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qjBethlehem Steel— 


A Progressive Steel Enterprise 


@ The better conditions which have prevailed in the steel 
industry during the current year are likely to continue 
in 1929, and further progress is indicated for the next 


few years; 


@ Bethlehem Steel Corporation is the second largest steel 


unit in the world, and enjoys a well-established position 
and favorable plant locations; 


@ Reduced costs following a comprehensive rehabilitation 
program are materially aiding in the increasing earning 
power which is now being manifested, and the common 
stock appears attractive for long term commitment. 


O= of the industries which may be 


characterized as having been back- 

ward in recent years from the 
point of view of returning an adequate 
yield on its investment is steel. There are 
two factors which more than anything else 
have been responsible for this condition. 
Both of them are well understood by the 
leaders in the industry and have recently 
been publicly expressed by such men as 
Mr. Charles M. Schwab, chairman of Beth- 
lehem Steel Corporation. In the first 
place, the industry is handicapped by an 
excess Capacity which makes operations at 
a rate of 90 per cent or better possible for 
only very short periods.of peak demand, 
and which results in a yearly average of 
between 70 and 80 per cent of capacity. 
Inasmuch as the steel industry requires a 
comparatively large fixed investment per 
dollar of gross sales, this factor is easily 
recognized as being of great importance. 


What Is the Outlook? 


The second unfavorable set of conditions 


is found in the price structure for steel 


products. Not only are the posted prices 


| depressed below reasonable levels by the 


severe competitive conditions which arise 
ina market of professional buyers of highly 
standardized products, but unsound trade 
Practices in making allowances and dis- 
counts below posted prices and in attempt- 
ing to acquire distant markets by under- 
bidding local competitors to whom the 
business should naturally fall, have been 
the general rule. The industry has been 
showing improving earnings since the 
second half of 1927 and definite attempts 
to maintain the price structure at satisfac- 
tory levels have been made with a degree 
of success; but much more is to be accom- 
plished in the future. The attention of the 
industry in general and the backward in- 
dustries in particular is being more and 
more focussed upon the elimination of un- 
Sound and uneconomic practices, with a 
view to bringing such industries into line 
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Bethlehem Steel’s Properties at Bethlehem, Pa. 


By C. C. BAILEY 


with the general high levels of prosperity 
which this country enjoys. 

It has recently been pointed out in the 
columns of THE FINANCIAL Wor tp that 
the incoming Presidential administration 
may be expected to lend encouragement and 
constructive aid to the solving of this par- 
ticular typeof problem. Therefore, if con- 
tinued and more widespread prosperity ap- 
pears to be in prospect during the coming 
four years, it is entirely logical to expect 
the greatest improvements to be made in 
those industries which have heretofore been 
lagging. A recent article on the effects of 
stabilization in the steel industry, which 
appeared in the November 21, 1928, issue 
of THE FINANCIAL Wor tp, drew attention 
to the comparatively high book value per 
share which characterizes most companies 
in the industry, and also indicated that a 
reasonable return upon a fair book value 
would, in most cases, result in materially 
higher earnings than are being currently 
reported. 





@ Charles M. Schwab 
President, Bethlehem Steel. 


In the August 22, 1928, issue was pub- 
lished an article on the steel industry, in 
which we stated that the industry appeared 
to be facing favorably defined prospects for 
higher earnings, and in which we recom- 
mended for purchase a group of six of the 
strongest companies. One of those recom- 
mendations was Bethlehem Steel Corpora- 
tion, then selling at approximately $57 a 
share. The subsequent rise in its market 
price to current levels of around $84 a 
share was in direct reflection of the im- 
proved prospects that we pointed out at 
that time, and it is our judgment that much 
greater progress and substantially higher 
market levels are in prospect during the 
coming few years. 


Second Largest Steel Unit 

The Bethlehem Steel Corporation is the 
second largest steel: enterprise in the world 
and ranks second only to the United States 
Steel Corporation, although its volume is 
only approximately 1/5 the amount of its 
larger competitor. It is a complete unit 
in the industry, being well integrated from 
adequate ore, coal and limestone reserves 
to the manufacturing of practically all im- 
portant steel products. Its plants are well 
located with respect to markets in the 
eastern states, the Great Lakes region, and 
coastwise and export trade. Since the close 
of the war, an extensive construction and 
rehabilitation program has been under way, 
which has involved the expenditure for 
plant and equipment of approximately 
$150,000,000. The recent completion of a 
$48,000,000 rail mill at the Lackawanna 
plant in Buffalo marked the last major 
step in this program. 

A large portion of these capital expendi- 
tures have been made out of current earn- 
ings, and in line with this policy no divi- 
dends have been paid on the common stock 
since the third quarter of 1924. From now 
on, however, this portion of earnings, 

(Please turn to page 758) 
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q| Kaufmann Department Stores— 


A Neglected Merchandising Stock 


@ The expectation of record breaking holiday trade this year, resulting from 


a very satisfactory volume of general trade, has been reflected in increased 
interest in securities of the merchandising group with a number of such 
issues reflecting this in prevailing prices; 


@ With sales and earnings for the full year indicated as more favorable, espe- 
cially for the concerns located in the leading industrial centers, attention 
is directed to Kaufmann Department Stores; 


« When consideration is given to the earnings both current and prospective 
and the good yield afforded the stock appears selling on an undervalued 


basis, 


ITH the approach 

W of the Christmas 

holiday season, de- 
partment store stocks have 
attracted much attention and 
as a result of this market ad- 
vances have been scored in 
prices of a number of these 
securities. In selecting one 
which, at this time, appears to 
have been neglected, Kauf- 
mann Department Stores com- 
mon, though having been 
introduced to the public com- 
paratively recently, is worthy 
of attention. When compared with others 
in the field, on the basis of yield afforded 
and giving consideration to earnings both 
current and prospective, the stock appears 
to be selling at somewhat undervalued 
levels. . 

On the basis of the Federal Reserve 
Board’s compilation of consolidated sales 
for nearly five hundred stores, the aggre- 
gate sales for department stores for the 
first eight months of the current year ap- 
parently failed to equal results of the same 
period last year. This is attributed to the 
poor seasonal trade in the spring months, 
when weather conditions had a tendency to 
hamper distribution. However, results for 
later months are more favorable, since 
sales in September show a gain of six 
per cent over those of last year, and 
October sales registered better than a 
three per cent gain. November-December 
totals are expected to exceed those of 1927 
by a decidedly wide margin, for it ap- 
pears that the holiday trade has been very 
heavy in some sections, so much so that 
large scale reordering in some lines was 
necessitated. There is, therefore, a good 
indication that department store sales and 
profits, especially as applied to the large 
concerns in the leading industrial centers, 
will make a better showing for the full 
year than was shown for 1927. 

In consideration of this, it is reasonable 
to assume that Kaufmann Department 
Stores Incorporated, operating one of the 
largest stores of its type and favorably 
located in the city of Pittsburgh, an im- 
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Dhe Store 


By GEORGE E. ANDRESEN 





im 


portant steel center, should be one of the 
beneficiaries of this indicated industrial 
prosperity. 

This company was incorporated in 1913 
for the purpose of acquiring the business 
of Kaufmann Brothers, a concern orig- 
inally established in 1871. The company 
owns the entire capital stock and guar- 
antees the bonds of the Investment Land 
Company, which in turn holds certain titles 
to the building occupied by the Kaufmann 
Department Stores, Incorporated, and the 
latter company leases the building at a 
net rental equal to the rentals on the un- 
derlying leaseholds, taxes, insurance, and 
sinking fund and interest on the bonds of 
the Investment Land Company. The 
capital set up consist of $1,902,500 funded 
debt; 7 per cent cumulative preferred 
stock in the amount of $1,228,900; 600,000 
shares of $12.50 par value common stock. 
Dividends on the preferred issue have been 
paid regularly since incorporation, while 
distribution on the common has been in 
increasing amounts as follows: prior to the 
8 for 1 split-up in June of the current year 
the $100 par value stock received $4 per 
share per annum in 1920-24 inclusive, $7 
per share in 1925, and $8 per share per 
annum thereafter to the change in par 
value to $12.50. An initial dividend of 25 
cents was paid on the new common stock 
on August 1, which was later increased to 
37% cents on November 1 of the current 
year, 

The concern has never failed to show a 
profit in any year since its incorporation 


cof the Chrirtmar mY 


Vemma: 


in 1871, which has allowed for 
the building up of a strong 
financial position and generous 
distributions to stockholders, 
The latest available financial 
statement is for the year ended 
December 31, 1927, and shows 
current assets to liabilities in 
ratio of nearly 4 to 1; profit 
and loss surplus amounted to 
$13,593,587. The accompany- 
ing tabulation affords a good 
concept of the company’s oper- 
ations for the past several 
years, indicating that dividend 
requirements have been covered by a good 
margin: 





Net * Earnings 
Year: Net sales income per share 
| ee 27,400,477 $1,672,458 $2.61 
| | ee 28,251,505 1,639,450 2.56 
| ae 28,992,323 1,731,045 2.72 
Lo eee 29,001,335 1,668,281 2.63 





*Based upon present capitalization after 
giving effect to the 8 for 1 split-up this year. 

The fact that this favorable earnings 
record should be continued in the present 
year has been pointed out earlier in this 
article as coming about through a well-sus- 
tained volume of business from the holiday 
trade. Another factor is that of substar- 
tially improved conditions in the steel in- 
dustry during the current year. Although 
final returns from the industry have not 
been made there is every reason to believe 
that even the most optimistic predictions 
made earlier in the year will be surpassed. 


The future prospects for the industry are 
favorably defined, for production schedules 
have been stepped up until now they are 
close to 95 per cent capacity operations. 
In spite of the heavy volume of steel be 
ing taken by the trade the outlook for 
sustained consumption is distinctly reas 
suring. One indication of this is the fact 
that many motor car manufacturers art 
now trying to place contracts for str? 
steel for the first part of next year. Next 
the farm implement industry, which has 
been unusually active all through this yen, 
is completing additions to plant capacity 

(Please turn to page 761) 


The Financial World 











The 


All 


: has 


for 


: has 
® Tra 
» keti 
: For 


p An 


2 Aw 
© con 
» aff 
fiell 
© hay 
> Alt 


rail 
Co! 
$11 




























| 


1 
1 


Ss 
e 


ig 


re 
2] 
re 
s. 



























i) J ne ual 
a ql 





'y aN : A, . ie 

N<f ML L 
Pe hceres 
Ai PE NE 


} Bulle 


Zz e 0 7 : /O_¢ B SSS 





These reuews written smmediately preceding closing time of thts issue 
The ratings used in this department are taken from THE FINANCIAL WorLD’s Appraisal of Listed Stocks 



















ee 


' Allis-Chalmers— 

s Rating “A” 

© Allis-Chalmers Manufacturing Company 
3 has announced a $2,500,000 expansion plan 
) for its tractor department. Allis-Chalmers 
Shas signed a contract with the United 
© Tractor and Equipment Company, a mar- 
) keting company that formerly handled the 
: Fordson Tractor, to supply a light tractor. 


Railway Express— 
Rating “A” 

Control of American Railway Express, 
© American Express. and Adams Express 
‘companies has been acquired by interests 
) affiliated with both banking and railroad 
" fields, Negotiations for these acquisitions 
) have been under way for some time past. 

Although the price agreed upon by the 
railways for American Railway Express 
Company’s property amounts to less than 
$110 per share of the express company 
stock, this issue is commanding a price of 
around $140 in the open market. The rea- 
' son for this is that the express company 
has a charter which may prove to be of 
considerable value to the roads interested 
| in the deal. This charter would permit the 
railroads to establish their own short-haul 
motor truck routes. This would result in 
recapturing much of the business which 
’ the railroads have lost to the trucking 
companies in recent years. American 
i Railway Express is already so organized, 
» of course, that such a plan of operation 
» could be inaugurated with the minimum of 
expense, 


» American 


Barnsdall— 
Rating “B” 

In connection with declaration of the 
| regular quarterly dividend on the stock 
» of the Barnsdall Corporation the directors 

announced that the entire bank loans of 
the company which had aggregated $6,000,- 
000 at the beginning of the current fiscal 
year, have been paid off and that during 
the last three months approximately $,- 
000,000 of the debenture bonds had been 
retired. It was stated that at the end of 
| the year the current position of the com- 
pany would be better than six to one and 
that the net current assets would be in 


| excess of $9,000,000, 


Drug, Inc.— 
Rating “A” 

The acquisition of new chains in Chi- 
‘ago and Pittsburgh is expected to result 
in increased Christmas business for Drug, 
Incorporated. While it has been expected 
that earnings of $6 a share will be shown 


it is probable that this figure will be ex- 
ceeded, 
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IMPORTANT! 


TTENTION of subscribers is 

called to the fact that stamped 
self-addressed envelopes must ac- 
company inquiries sent to the Con- 
fidential Advice Department. Each 
letter must be confined to a single 
security in order that each situation 
may receive the attention of the spe- 
cialist in each industry and each 
class of security. As the facilities of 
the post office are being taxed to 
capacity due to Christmas mail, sub- 
scribers are asked to co-operate in 
order to insure prompt replies, 




















General Railway Signal— 
Rating “C” 

The Interstate Commerce Commission 
has decided not to compel railroads to or- 
der additional installation of automatic 
train control and block signals for the 
present. While General Railway Signal 
will, of course, continue to get such busi- 
ness as would have come to it without the 
compulsory ruling, its prospects for sub- 
stantial increases in earnings are not par- 
ticularly encouraging at the present time. 


Gold Dust— 
Rating “A” 

New high prices for Gold Dust have ac- 
companied rumors of plans for further 
acquisitions. Standard Milling is promi- 
nently mentioned in this connection, as well 
as Beechnut and Wesson Oil & Snowdrift. 
It is understood that a definite offer has 
been made for the Wesson Oil Company, 
$100 a share being mentioned, but final 
terms may be based on Gold Dust common, 


Missouri Pacific— 
Rating “C” 

Dividends have been commenced on 
Missouri Pacific preferred with the declara- 
tion of a payment of $1.25 due December 
31 to stock of record December 15. Di- 
rectors also declared $1.50 extra on ac- 
count of accumulated back dividends which 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to 
date: 


Certain-teed Products .............. CtoD 
Guantanamo Sugar, pfd. .......... BtoC 
Inspiration Copper ...................- CtoB 




















now total $51.25 a share as of October 
1. Texas & Pacific declared only the 
regular quarterly dividend of $1.25 a share, 
although it had been expected that Mis- 
souri Pacific, which controls this road, 
would augment its own income by higher 
dividend payments on part of the sub-- 
sidiary upon declaration of dividends on 
Missouri Pacific preferred. 


Mother Lode— 
Rating “C” 

Mother Lode Coalition Mines Company 
has voted a semi-annual 20-cent dividend. 
A dividend of 15 cents was declared six 
months ago, reducing the semi-annual rate 
from 25 cents at that time. These pay- 
ments may be regarded as being liquidating 
dividends because of the short known life 
of the company’s ore reserves. 


National Cash Register— 
Rating “A” 

Despite the fact that National Cash 
Register’s earnings for the first ten months 
of this year showed an increase of only 
10 per cent over that of the corresponding 
period of 1927, the stock has more than 
doubled in value during the past year. 
This is a reflection of expectations of a 
substantial increase in profits expected to 
result from the company’s expansion plans. 
The company is acquiring the Ellis Adding- 
Typewriter business, thus enlarging the 
scope of the three-year-old accounting ma- 
chine division of National Cash Register 
Company. It is reported that the company 
expects that the future will witness sales 
of new products equaling present volume 
done now in cash registers. 


Packard— 
Rating “A” 

Shipments of cars by Packard Motor in 
the quarter ended November 30 were 
15,202, compared with 13,076 in the 1927 
period. About $2.85 per share is estimated 
to have been earned, If the company fol- 
lows its policy of distributing 60 per cent 
of its earnings a dividend increase should 
shortly be witnessed. The stock has been 
strong and active, going to new high prices. 


Public Service (N. J.)— 
Rating “A” 

Indications are that Public Service of 
New Jersey will show earnings of around 
$2.50 a share of common. While this is 
hardly any increase over the $2.48 per share 
shown in 1927 the reason is that common 
stock capitalization has been considerably 


(Please turn to page 762) 
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for Various 
Classes 


Bonds 


HE general tone of the bond market 
of the past week was mildly reac- 


Government bond experts on the rate which 
the December issue of Treasury certificates 
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By GEORGE H. DIMON 


failure of money rates to ease after the year total bond offerings declined $1,500,- 
passing of the first-of-the-month settlements. 900,000 as compared with 1927, while stock 


tionary. However, the narrow The magnitude of the new trend in cor- offerings increased $500,000,000. 
range of price recessions was noteworthy 


in view of the unsettling influences which 
have entered the credit situation, leading to 
unusually high call money rates and firmer 


It must 


porate financing toward securities with also be remembered that these decreasing 
speculative features is impressively illus- totals for bonds have included a rapidly in- 
trated by figures recently compiled by The creasing number of stock privilege issues, 
New York Times. This compilation shows i. e., issues convertible into common stock 
quotations for time paper. Guesses of the that the aggregate of new bond offerings or bearing warrants entitling the holder to 
in November, 1928, was considerably small- purchase junior securities at prices which 
er than in November, 1927, while stock are already attractive, or which are pre- 
will bear have been revised upward from offerings were more than three times sumably expected to become so before the 
4 to 414 per cent as the result of the greater. For the first eleven months of the (Please turn to page 760) 














New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not included) 


Name of Issue 


Binghamton Light, Heat & Power, first ref. 5s, 1946 ........-..008 
Cavalier (The), Washington, D. C., first & ref. 6%s, 1933-48 
Columbia Steei Corp., first mtge. s.f. 5%s ‘“‘B,’’ 1947 
Commonwealth Utilities Corp., conv. deb. 6s, ‘“‘A,’”’ 1938 
East Coast Utilities Co. conv. deb. 6s “A,’”’ 1933 
Dortmund Municipal Utilities, mtge. 6§%s, 1948 ...............2-- 
52nd & Madison Ave., Office Bldg. first leasehold 6s, 1947 ........ 
Hudson River Regulating District 4%s, 1935-65 

Keystone Water Works & Electric Corp., first lien 5%s, “B,’’ 1948. 
Lima, Peru, City of, ext., sec. s.f. 6%s, 1958 
Louisiana Power & Light first mtge., 5s, 1957 .......ccccecececees 
175 West Wacker Drive Bldg., (Chicago), first mtge., 6%s, 1943.. 
Pittsburgh & West Va. Rwy. Co., first mtge. 4s, ‘“‘A,’”’ 1958........ 
Realty Associates Securities Corp. gtd. s.f. 6s, 1943 ........... om 
208 South La Salle St., Bldg. Corp., first mtge. s.f. 5%s, 1958 
United Public Service Co., deb. Cipa, 19383 W.W. ...ccccccccescoces 
Utilities Power & Light Realty Trust, coll. 6s, 1958 

Western Timber Co., first mtge. 6s, 1930-38 


ey 


er ay 


Amount 
Offered 


1,000,000 
1,950,000 
2,500,000 
2,500,008 
1,000,000 
3,000,000 
1,350,000 
2,015,000 
6,000,000 
3,000,000 
4,500,000 
2,250,000 
3,000,000 
5,900,000 
15,000,000 
4,000,000 
7,000,000 
1,500,000 


Bonds Called This Week 


(Except in the case of entire issues called amounts called for less 


Name of Issue 


Asserinan: Barat BRetninw G6; BORT os cin vaccwedce ss cercevcwcnncine oe 
Boeing Airplane & Transport, gtd. 6s, 1929-34 
NE ee eee ye Teor ee ee eee ee 
Georgia-Carolina Electric Co., first mtge. 6s, 1929 
REOEGe Te BOD, Tt BE BOBO: co's ws oe seen sed sen benssseen sates 
ieavane Dpbks Core, Great coll. Fa, “A,” SBBE on onesies sc cccccevicee 
Hungarian Consol. Municipal Loan, sec. s.f. 7%s, 1945 
Hungarian Consol. Municipal Loan. sec. s.f. 7s, 1946 
Jersey Ice Cream Cc., first 6%s, 1929-58 
Seen RCE ee CE RF RED“ ons. w isle biwie-hit 0's 4/05 64.6 ee a ki Seg 8'e 
Mortgage Bank of Chile, gtd. 6%s, 1961 
Morteure Bank OF Chile, G00. SiG, TOST con ncs vic cccvccusceseviceses 
Mountain States Power, first & ref. 5s, ‘‘A’’ & 6s ‘‘B,’’ 1938 


Northern New York Utilities, Inc., first ref. 5s, 1963.............. * 


Norwalk Tire & Rubber, 7s, 1931 
Peerless Paper Co., first mtge. 6s, 1929-34 
Pennsylvania Glass Sand Corp., first mtge. 6s, 1952 
Philadelphia Electric Co., first lien & ref. 5s, 1960 ................ 
Philadelphia Rapid Transit, first mtge. real est. 6s, 1962 
Quebec Power Co., first mtge. s.f. 6s, “A,’” 1953 
Ritter Dental Mfg. Co., s.f. deb. 6%, 1936 
Standard Telephone Co. of Texas, first 6s, ‘‘A,’’ 1937 
Times Publishing Co., first 7s, 1932 
Truax Traer Coal Co., sec. 6s, 1930-33 


United Electric Coal Co., first mtge. s.f. 7s, 1935 
Walsh (John H.) (Detroit), first 6s, 1932 


Union Electric Light & Power Co. of IIl., first ‘mtge. "Bigs, “A,” 1954. 


Wilmington & Phila. Traction Co., first mtge. & coll. tr. 5s, 1963.. 


Amount 


5,600,000 
Entire 
Entire 
Entire 
Entire 

98 500 
139,000 
79,000 
Entire 
18,000 
85,000 
117,000 
995,250 
23,000 
50,000 
Entire 
50,500 
99,000 
72,000 
Entire 
Entire 
Entire 
Entire 
Entire 
125,000 
Entire 
20,000 
Entire 














Interest Price 

Date or Basis Yield 
F.& A. 102 4.80 Ha 
M. & N. 106 6.50 Hy 
J. & D. 98 5.66 HA 
M.& N. 99 6.05 4 
M. & N. 99 6.20 iz 
A. & O. 91% 7.30 H 
M. & N. 98 6.17 it 
3.@2. ie 4.25 He 
M. & N. 97 5.75 Hy 
M. &S. 93 7.05 i 
J.&D. 97% 5.18 Fy 
A.&O. 100 6.50 i 
J.&D. 96% 4.72 H 
A. & O. 100 6.00 E 
M. &N. 100 5.50 | 
A. &O. 100 6.50 # 
M.&N. 100 6.00 HA 
A. &O. 100 6.00 i 
# 
than $10,000 are not included) ii 
Call Date H 
Price Payable H 

104 Jan. 1, 1929 

100%-102 . Jan. 1, 1929 

100 Jan. 2, 1929 

100 Feb. 1, 1929 

101% Mar. 1, 1929 

100 Jan. 1, 1929 

100 Jan. 1, 1929 

100 Jan. 1, 1929 

102%%-105 Feb. 1, 1929 

103 Feb. 1, 1929 

100 Dec. 31, 1928 

100 Dec. 31, 1928 

105 Jan, 2, 1929 

105 Jan. 1, 1929 

102% Jan. 1, 1929 

102 Feb. 1, 1929 

105 Jan, 1, 1929 
105 Jan. 1, 1929 #: 
105 Jan. 2, 1929 i 
107% Apr. 1, 1929 EE 
104 Jan. 1, 1929 H 
106 Mar. 1, 1929 #E 
102 Jan. 1, 1929 z 
101-102% Jan. 2, 1929 H 
100 Jan. 1, 1929 5 

110 Jan. 4, 1929 

101 Jan. 1, 1929 

105 Feb. 1, 1929 
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By LOUIS GUENTHER 


Like a super-salesman, President- 


Hoover elect Herbert Hoover starts plan- 
Plans ning out a constructive program 
Ahead even before he takes hold of his new 


: job. He is not content to wait until 
) he gets into his new harness. The country’s business 
> is of too much importance to do that. 
> Realizing that America must have a growing out- 
let for its surplus manufacturing capacity, Mr. 
' Hoover starts on a good-will trip to South America, 
> the most natural field for our export expansion. That 
© his visit to our neighbors on our sister continent is 
> enthusiastically appreciated is apparent from the warm- 
) hearted reception he has received from the heads of 
» the Republics on which he has called. He has left 
» them also imbued with the sincere hope and belief 
» that America is eager to maintain their confidence and 
) be their friends, a spirit which is the underlying cord 
» in holding nations in cordial diplomatic and trade re- 
» lations. 

Yet, while Hoover is extremely busy in this direc- 
tion, he has not forgotten to think of eventualities aris- 
© ing in his own country which could develop harmfully 
) if proper provisions are not made to offset them should 

the occasion arise. One of these problems, and with- 
} out doubt one of the most important, is providing for 
sustained employment in the event that we should un- 
 dergo a trade recession. His plan is to authorize cer- 
) tain public construction now when the communities 
» have funds available for such a purpose, but to delay 
| the actual work until labor is less employed in other 
industries. That idea is an excellent one. It provides 
a check to unemployment, without imposing a burden 
> on the taxpayers. While the idea cannot provide a 
panacea against industrial depression it can act as 
) a substantial stabilizer against it and that is as close 
as the human mind and judgment can come in provid- 
ing remedies in advance. 


A link between the past and the 


Thomas present age was severed when 
Fortune Thomas Fortune Ryan’s life came 
Ryan to an end. His outstanding activi- 


ties concerned themselves largely 

with another era. His name will be identified more 
with the operations of a group of Wall Street giants 
of several decades ago, men who carried on tremendous 
financial transactions independently with a daring and 
skill which have rarely been equaled. This coterie 
was composed of Ryan, Widener, Whitney and Brady. 
To an older generation Ryan and his associates will 
be best remembered by their handling of the New York 
traction situation and especially by their coup by which 
they succeeded in inducing the Interborough Rapid 
Transit Company through the Interborough-Consoli- 
dated, a holding company, to take over the Metropolitan, 
Owning the surface street railways, and the Manhattan 


Elevated. These dealings were at that time subjected 
to considerable adverse public criticism. These men 
may have thought then they were acting in the best 
interest of the companies with which they were finan- 
cially indentified. They lived in a different period, when 
the public was not yet powerful enough to demand the 
full publicity regarding corporation earnings which it 
now exacts. 

In Ryan’s make-up was very much the spirit of the 
Bourbon. He judged his acts in accordance with his own 
ideals. Yet he was no different in this mental attitude 
from many of his confreres. However, as he grew older, 
he more gradually withdrew from financial activities 
and allowed younger men to take his burdens from his 
shoulders. Still, advancing age never dimmed his un- 
canny vision to read the future of America and benefit 
thereby. How careful and prudent he was in this 
respect is borne out by the large fortune he left and in 
the bulk of the securities of which it is composed. 

His fortune, above everything else, typifies the under- 
lying soundness of his judgment. 


Canadian Marconi, like Jack, 


Another marched up the hill and not finding 
Bubble the altitude much to its liking 
Bursts tumbled, like Jill, down again. Its 


rapid descent from a dizzy height 
which it never was entitled to occupy has left a trail of 
a goodly body of mourners, who now are acrimoniously 
blaming its management for their financial burns. 

Their complaint has no being in fact. They are the 
victims of their own lack of prudence. When the stock 
was quoted around $3 a share the president of the 
company frankly said the earnings even then did not 
warrant that quotation. Despite this frank statement 
the shares were carried up to nearly $30, giving a mar- 
ket value of more than $120,000,000 to the company’s 
outstanding capital, in excess of 4,000,000 shares, a 
value that was ridiculous in face of the company’s 
earnings or prospects. 

Canadian Marconi earned but one cent a share in 
1927 and according to the head of the company it will 
only better this showing in 1928 to two cents a share. 

These small earnings were completely ignored by 
speculators, who could see only rising prices as their 
stimulant to buy. Had they but concerned themselves 
with the probable earning power few would have paid 
much over several dollars a share. 

The Canadian Marconi episode is only indicative of 
what can happen in other stocks where the basic yard- 
stick of earnings and future prospects is not applied. 
Every bull market has such weak spots and this one is 
no more free of them than have been those of the past. 

Yet, each time, speculators who permit their avidity 
to get the upper hand in their calculations must learn 
this lesson through hard experience—they cannot be 
warned beforehand. 








q| National Family Stores— 


qS. Stroock & Company— 


Curb Stocks for the Long Pull 


@ National Family Stores 
affords an attractive op- 
portunity to invest in an 
expanding chain of stores 
just prior to its period 
of greatest growth and 
development; 


@ The stock is earning al- 
most 12 per cent of its 
current market price of 
31, which is out of line 
with other chain store 
stocks. 


HILE many stocks on the Curb 
have scored substantial advances 
during the current year there are 
still many that have not apparently dis- 
counted their favorable prospects. The 
stocks of National Family Stores and S. 
Stroock appear attractive at this time not 
only because they are undervalued com- 
pared with probable 1928 earnings, but be- 
cause of the strong possibilities of even 
larger earnings during the coming year. 
NATIONAL Famity Stores affords what 
is today a rare opportunity, that is, to in- 
vest in a chain of stores just prior to its 
period of greatest growth and development. 
From a small beginning of one store in 
1920 the company has grown to a chain 
of 17 retail stores, supplying the apparel 
needs of the entire family. Early this fall 
the number of stores was increased to 30 
through the acquisition of the Hoyle & 








Tax Exempt 
In New York State 


Exempt from all 
Federal Income Taxes 


Hudson River 
Regulating District 
New York 
Gold 4% % Bonds 
Due July 1, 1935-1965 


Legal Investment for 
Savings Banks and Trust 
Funds in New York State 


Prices to yield about 4.25% 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 
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By A. WESTON SMITH, Jr. 


Rarick chain of 11 units and of two addi- 
tional stores operating in Dallas, Texas. 
As now constituted the chain occupies an 
exceptionally strategic position, extending 
from Pennsylvania south to Texas and as 
far west as Missouri and Wisconsin, 
thereby affording complete geographical di- 
versification. 

The rapid expansion of the chain reflects 
its profitable operation. The same methods 
of economical operation that have been 
demonstrated as successful in other fields 
of chain store endeavor have been applied 
to the National Family Stores with equal 
advantage. Through mass purchasing the 
company is in a position to undersell the 
independent retail clothing concern and at 
the same time maintain a favorable margin 
of profit. In addition the National Family 
chain has featured the “budget plan” of 
time payments with extraordinary results 
in increasing the sale of apparel in its 
stores. 

The policy of selling merchandise on 
the time payment plan in the chain store 
field is a comparatively new development 
even though it has been long recognized 
as the life of companies selling automo- 
biles, sewing machines, vacuum cleaners, 
washing machines, radio sets and other 
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The Badger Store at Milwaukee 
A Typical National Family Store 


@ S. Stroock, as the world’s 
largest manufacturer of 
camel hair fabrics, is ip 
an unusually favorable 
position to enjoy the gen. 
eral improvement in the 
textile industry ; 


@ The stock, while selling 
on an undervalued basis, 
compared with earnings, 
affords an attractive 


yield of 7 per cent. 


similar articles. 


In the final analysis the 


partial payment plan is similar in many 
respects to the charge account system used 
by department stores and retailers. There 
are, however, two distinct advantages of 
the “budget plan” over the charge account. 
Bills are paid promptly in small amounts 
at regular intervals, and the paying of 
bills requires weekly or monthly visits of 
the customer to the store where he or she 
has the opportunity to see at close range 
the new styles and bargains offered. These 
periodic visits of customers aid in creating 
new desires which are developed into sales, 
No expensive direct-mail or newspaper ad- 
vertising plan could bring the trade to the 
stores more often than the partial pay- 


(Please turn to page 767) 








We recommend for investment 


National Central 
Savings Bank 
of Hungary 


(Founded in 1872) 
7H % 


Secured Sinking Fund 
Gold Bonds 


Series A, due 1962 





To yield 7.55% 
Circular upon request 


F. J. LISMAN & CO. 


Members New York Stockh Exchange 
Associate Member New York Curb Market 


44 Wall Street New York 
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soundness of the theory of diversi- 

fication in investing, which THE 
FrnANCIAL Wortp has so repeatedly advo- 
cated, is provided by the list of securities 
in the Payne Whitney estate, which has 
been made public in connection with its 
appraisal. 


O-= of the best portrayals of the 


* * * 


The market value of this estate is placed 
at current values at $217,700,000 and that 
§ includes but half the value of the Northern 
Finance Corporation, a holding company 
devised by the late Colonel Oliver H. 
Payne, Whitney’s uncle, and left to him 
and five other nephews and nieces. 

* * * 

Because.of the valuable lesson it provides 
on sound investing, both the holdings of 
the Northern Finance Corporation and Mr. 
Whitney’s personal holdings appear in con- 
nection with these observations. 

* * * 

It will be noted that the bulk of the 
securities is comprised of stocks of cor- 
porations representing a leadership in our 
basic industries. Undoubtedly they were 
originally chosen with the thought that they 
would be the largest gainers in the con- 
tinued expansion in American business. 

* * * 

Another fact that the scrutinizing in- 
vestor will note is that the present market 
value of certain of Mr. Whitney’s holdings 
have depreciated marketwise since the legal 
appraisal was made. In this they should 
find consolation, as it only goes to show 
that even the wealthiest and those sup- 
posed to have better opportunities to exer- 
cise perception and judgment can err. No 
one is infallible. ° 

* * * 

As in the case of every fortune, the 
Whitney estate must be considered as a 
whole and not from what has happened 
to the individual securities in it. If the 
entire estate registers a progressive gain in 
value then its builder has built wisely. 

* * * 

This estate shows us to what large ex- 
tent intelligent diversification has increased 
its value. Though Payne Whitney has been 
dead but a year his fortune has kept work- 
ing. In that one year alone the securities 
which compose it have indicated a market 
appreciation of more than $35,000,000. 

* * * 

And in that increase likewise is a salient 

lesson to those who believe in “skyrockets.” 


December 12, 1928 


Just as large enhancements in value can be 
acquired in sound securities and, what is 
of more importance, these gains are of the 
type that stick. 

* * * 


Outside of the large holdings of Gov- 
ernment issues, the Whitney estate did not 
include a large assortment of bonds. Payne 
Whitney and his uncle appeared to have as 
great confidence in stocks of sound com- 
panies as bankers have in bonds. 

* * * 


Nor did they err in judgment. The 
amount of the estate and its tremendous 
expansion confirms it. 

* * * 


Still it must be remembered that both 
these men were keen students of values. 
They gave their lives to foster the fortune, 
the uncle who furnished its beginning and 
the nephew into whose custody the larger 
share came. 

* * * 


But beyond all these considerations, in 
analyzing the Whitney estate its outstand- 
ing object lesson is not only the safeguards 
for its preservation afforded by proper di- 
versification but how it proceeds silently to 
increase its proportions. 


* * & 


That is accomplished by spreading out 
the risk—a simple principle, the soundness 
of which the insurance companies have 
demonstrated over and over again in writ- 
ing life insurance policies. 


* * * 


What Payne Whitney succeeded in do- 
ing with his fortune all conservative in- 
vestors can accomplish if they apply them- 
selves to the science of diversifying their 
investment holdings. A partial list of the 
holdings of the Whitney estate follows. 


* * * 


Securities in Whitney Estate 
Northern Finance Corporation Holdings 


Present 

Market 

Shares Company Appraisal Value 
100 Amer. Cigar pfd. ...... $15,500 $11,200 
401 Amer. Snuff com. .... 51,027 75,789 
355 Amer. Snuff pfd. ...... 35,677 89,050 
50,065 Amer. T. & T. ........ 8,396,397 9,762,675 
836 Amer. Tobacco, B...... 113,696 148,808 
18,310 Amer. Tobacco pfd... 2,094,206 2,197,200 
100,000 Anglo-Amer. Oil ...... 3,040,000 1,800,000 
6,000 Atlantic Coast Line.. 1,102,500 1,020,000 
20,350 Atlantic Refining Co. 2,235,956 4,395,606 
113 Balti. & Ohio com..... 13,934 12,999 
60 Balti. & Ohio pfd. .... 4,740 4,740 
8,712 Bankers Trust Co..... 7,013,160 9,060,480 
1,640 Borne-Scrymser _........ 83,640 80,360 
958,463 British Amer. Tob.....23,961,575 27,795,427 
1,800 Bklyn. Union Gas.... 199,350 300,600 
368 Central Union Trust.. 423,200 649,520 
9,000 Chase National Bank.. 4,275,000 5,670,000 
2,688 Chesebrough Mfg. .... 255,360 403,200 
500 Chi. & No’western pfd. 69,375 45,500 
2,664 Conley Tin Foil(Liq.) CC a 
6,912 Consolidated Gas com. 714,528 1,022,976 
1,920 Consolidated Gas pfd. 184,480 192,000 
32,208 Continental Oil ...... 563,640 644,160 
1,160 Cuban Tobacco ........ 51,040 46,400 
1,218 Cumberland Pipe Line 115,710 115,710 
3,000 Erie com. ................ 166,875 204,000 

1,700 First Nat. Bank and 

Security Co. ........ 5,397,500 7,650,000 
333,924 Gt. Northern Paper....21,371,136 20,035,440 
4,200 Guaranty Trust Co..... 1,995,000 3,108,000 
6,224 George Helme com..... 597,504 715,760 
375 George Helme pfd..... 45,085 46,875 
1,600 Hudson Tr. Co. N. J. 1,000,000 1,440,000 
8,135 Illinois Pipe Line...... 1,138,900 2,074,425 
335,157 Imperial Tobacco .... 8,211,346 10,389,867 
625 Internat. Cigar Mach. 94,687 66,875 
10,000 Lehigh & Wilkes-Barre 3,000,000 3,600,000 
10,000 Lehigh & Wilkes-Barre 500,000 _......... = 
74,401 Liggett & Myers, B.... 8,779,318 6,770,491 
40,520 Liggett & Myers com. 4,983,960 3,727,840 
8,778 Liggett & Myers pfd. 1,125,778 1,185,030 
58,461 P. Lorillard com....... 1,695,369 1,753,830 
4,145 P. Lorillard pfd. .... 453,877 « 414,500 














We recommend the 


Capital Stock 


of the 


Lincoln Fire 


Insurance Co. 


Further details 
upon request 


Paine, Webber 
& Gn 


ESTABLISHED 1880 





25 BROAD ST. NEW YORK 
Boston Philadelphia Chicago 
Albany Hartford 




















December Funds 


Before investing, we suggest 
that you consult our current 
investment list which includes 
a group of attractive bonds 
yielding up to6.40%. Acopy 
will be sent on request. 


Ask for folder FWD-12 


HORNBLOWER 
& WEEKS 


Established 1888 
42 Broadway 
731 Fifth Avenue 


NEW YORE DETROIT 
BOSTON PROVIDENCE 
CHICAGO . PORTLAND , ME, 
CLEVELAND PITTSBURGH 
Members of the New York, Boston, 
Chicago, Cleveland, Pittsburgh 
and Detroit Stock Exchanges 




















120 Broadway 


Chicago 








Safeway Stores 


Incorporated 


Operating 1,110 grocery stores and 
384 meat markets, the largest 
chain of its kind west of 
the Mississippi River. 


6% Preferred Stock 
To yield about 6.06% 


Send for circular H-293 


Memill, Lynch & Co. 


Members New York Stock Exchange 
11 East 43rd St. 


New York 


Detroit Milwaukee 
Denver Los Angeles 
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Prudence Guarantee. 


for speculation! 


162 Remsen Street 
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Don’t Speculate 
With The Family 
Funds! 


Give your family the protection of the Prudence 
Guarantee even if you don’t want it yourself .. . 
safeguard at least that part of your funds that 
you set aside for your wife and children. .. 
speculate, if you want to, with your own money, 
but don’t take chances with theirs . . . you 
have an earning capacity and can take a risk if you 
feel like it . . . they are dependant and need the 


Stop using your wife and children as collateral 


Perpetuate their safety with the Prudence Guar- 
antee of over $15,000,000! 


Our descriptive literature will 
interest you. Write for it today. 


The PRUDENCE COMPANY, Inc. 


Under Supervision N. Y. State Banking Dept. 
331 Madison Avenue, at 43rd Street, New York 


Brooklyn, N.Y. Jamaica, N. Y. 
=) OFFICES oY 
Al OPEN + 
_ MONDAYS a” THE 
A UNTIL e PRUDENCE 
A ‘ COMPANY, Inc. 
A 9P. M. o (Address nearest office) 
fr PRUDENCE-BONDS | ag Gentlemen: 
. =\ FOR “? Without obligation on my 
A PRUDENT PEOPLE part please send descriptive 
= literature about Prudence- 
Reg. U. S. Pat. Office Bonds. F.W. 1338 
fA) || ©1928 P. Co.. inc Name........ 
iS2 A ddress 


D 
ily 
HID HD bs 


D> D> D> D> D> D> 


{ 
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PPrPP PPP bh bp b> pb. b.! 


161-10 Jamaica Ave. 

















20,708 National Transit Co. 339,044 476,284 
2,035 New York Transit .... 69,190 1441475 
13,200 New York Central...... 1,997,325 2,428 99 
07,620 Oh OF 5,515,530 7,321,599 
1,320 Philadelphia & Reading ‘ 
Coal and [Iron...... 55,935 44,899 
1,872 Porto Rican-Am. Tob. 142,272 54,288 
87,840 Prairie Oil & Gas... 4,122,990 5,270,499 
32,940 Prairie Pipe Line...... 5,410,395 — 7,180,99) 
100,800 R. J. Reynolds Tobacco 
i, eee 13,734,000 10,828,899 
1,632 Solar Refining ........ 304,368 182,784 

























WATCHING 
INVESTMENTS 


@ Buying sound se- 
curities is the beginning 
of safe and profitable 
investing. 


@ Watching securities 
bought is just as im- 
portant. 


@ Our service covers 
both the buying and 
watching of securities. 


C. M. KEYS & CO. 


ESTABLISHED 1911 
39 Broadway New York 






























Established 1880 


James E. Bennett 


STOCKS GRAIN 

BONDS _ 0 SUGAR 

COTTON © RUBBER 
MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Produce Exchange 
New York Curb Market “Asso.” 
Chicago Stock Exchange 
St. Louis Stock Exchange 
Chicago Board of Trade 
Kansas City Board of Trade 
St. Louis Merchants Exchange 
Minneapolis Chamber of Com. 
Milwaukee Chamber of Commerce 
Winnipeg Grain Exchange 
N. Y¥. Coffee & Sugar Exchange 
New Orleans Cotton Exchange 





Winnipeg 
New York-PRIVATE WIRES-California 
New Orleans 





332 S. LaSalle 25 Beaver St. 
Chicago New York 
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WHITNEY ESTATE (Continued) 


8,472 MacAndrews & Forbes 
SEEM 351,588 423,609 
18 Mengel Company ...... 486 ‘Ste 
450 National Bk. of Com. 220,050 315,000 
13,200 National Biscuit Co. 1,770,562 2,449 oq) 
13,126 Nat. Fuel Gas (old) 3,215,870 — 3,419'795 


32,512 South Penn Oil ........ 1,141,984 2,210.81 
332,748 Stand. Oil of Cal.....17,843,611 23,956,100 
243,800 Stand. Oil of Ind.....16,182,225 22,429 609 
12,992 Stand. Oil of Kan..... 212,744 298,816 

7,308 Stand. Oil of Nebr... 332,514 387,394 
933,334 Stand. Oil of N. J.....34,553,358 49,466,799 
457,575 Stand. Oil of N. Y...13,956,037 17,845,495 


5,000 Union Tank Car........ 540,000 590,000 

408 U. S. Tobacco pfd..... 51,000 55,488 

11,818 U. S. Tobacco com... 943,162 1,240,899 

500 U. S. Trust Co. ...... 1,045,000 — 1,650,009 

474 J. S. Young Co. ...... 49,700 52,140 
Bonds 

Face Value Description Appraisal Market Valye 


5,000,000 U. S. Treasury 3%s, 
due Mar. 15, ’28....$4,992,187 +$5,000,009 

2,500,000 U. S. Treasury 444s, 
Series A, 1927.... 2,513,281  +2,500,000 

101,000 Ohio River R. R. 5s, 
BORE Sicacasscisesececoues 104,282 102,010 

651,000 Interborough R. T. ist 
& ref. 5s, 1966... 499,642 506,152 

60,000 American Tel. & Tel. 


a |. eee 59,512 59,775 
Individual Holdings of Stocks 

Shares Company Appraisal Market Value 

1,500 Amer. Snuff com....... $190,875 $283,500 

960 Consol. R.R. of Cuba 71,280 72,000 

25,000 Corn Products com..... 1,450,000 2,275,000 

2,400 Cuba Co. com. ........ 76,800 62,400 


100 First Nat. Bk.(N.Y.) 31,750 450,000 
160,032 Gt. Northern Paper....10,242,048 9,601,920 


998 Guaranty Trust Co..... 474,050 737,512 
6,800 Internat. Combustion... 313,650 476,000 
62 Internat. Cigar Mach. 9,393 6,634 


18,500 Kelly-Springfield com. 407,000 370,000 
10,648 Liggett & Myers Tob. 


SE eee 1,256,464 979,616 
196 Mengel Co. com. ...... 5,292 6,272 
23,100 Nash Motors com....... 3,318,750 2,448,600 
300 National Fuei Gas Co. 73,500 8,700 
307 Omnibus Corp. pfd..... 29,462 26,095 
767 Omnibus Corp. com... 11,604 7,478 
193 Porto Rican-Am.Tob. A 14,688 14,668 
500 Remington Arms first 
Ee 43,500 49,000 
37,500 R. J. Reynolds Tob. 
Pel 5,100,375 6,037,500 
704 South Penn Oil ........ 24,728 47,872 
5,500 Stand. Oil of Ind..... 371,250 506,000 
3,160 Stand. Oil of N. Y... 96,380 123,240 
100 U. S. Trust Co. ........ 209,000 330,000 
2,208 Vacvum Oil ............ 202,000 216,384 
141,600 Vanadium Corp. ...... 6,513,600 15,900,600 
164 J. S. Young Co. com. 17,220 18,040 
Bonds 
Description Face Value 
De I I I isis tntincserdsncnse $788,000 
SI UE EN ans cccsasivexccennssenes 8,297,000 


U. S. Liberty 344s 4,600,000 
U. S. Liberty 344s 1,000,000 





Re NI TUM RNID: eireccnseensecssmtnerenenrennseoos 13,200 


+Redemption price. 








Railroad Merger Situation 
(Concluded from page 745) 








s that of value, i. e., the ratio of curren! 
and prospective earning power to market 
price. But if we can find good values it 
this division of the list, and in our opinion 
the rails are the most undervalued grou? 
available, which in addition have promise 
of increase in values due to increased sav 
ings effected through mergers and attractive 
terms offered to stockholders, then that is 
just so much “velvet.” 


The Financial World 
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British Views of Our Election 


@ While Great Britain does not regard Mr. Hoover as pro- 
British, the idea does prevail that his knowledge of English 
institutions will go far toward extending the possibilities of 
cooperation between the two countries; 


@ No fundamental change in America’s tariff policy is antici- 
pated, but competent observers in the British Isles tend to 
minimize the importance of this factor from their stand- 


point ; 


@ Stringent conditions have prevailed in the London money 
market, where high rates have recently been paid in order 
to avoid recourse to the Bank of England. ‘Trade revival 
continues to make slow progress. 


By HARGREAVES PARKINSON 


London Correspondent of THE FINANCIAL Wor.Lp 


R. HOOVER'S election had been 
M confidently expected in England, 

but the size of his majority came 
as a surprise. Though few Englishmen 
ever had any delusions regarding Mr. 
Hoover’s alleged pro-British sympathies, 
his forthcoming elevation to the White 
| House is generally welcomed by responsible 
opinion here. A President of undoubted 
intellectual and administrative ability, it 
is argued, who, unlike certain of his 
predecessors, possesses at least a first-hand 
knowledge of British institutions and 
modes of thought, and who, moreover, can 
look forward fairly confidently to a term 
of four years in which to work out con- 
structive schemes of statesmanship, can 
scarcely fail to appreciate the possibilities 
of cooperation in those directions likely to 
» benefit both courtries alike. 


Politics and Economics 

In the political sphere, despite recent 
events, there is a growing conviction in 
Great Britain that co-operation, as in the 
matter of naval, military and international 
policy as a whole between the two great 
English-speaking nations is the best— 
indeed, the only—guarantee for the main- 
tenance of the world’s peace, and that 
the closest possible rapprochement with 
America should be the cardinal aim of 
future British foreign policy. In the eco- 
nomic sphere powerful forces are already 
working in the direction of closer co- 
operation. The mutual interchange of 
capital has attained unprecedentec dimen- 
sions during the last year or two, and is 
exemplified by the large number of se- 
curities actively dealt in both in New York 
and London, and the daily reaction of 
events in the one market on events in the 
other. As regards international trade, 
there is no anticipation here of any funda- 
mental modification in America’s tariff 
Policy (nor would such a development 
have been regarded as the more likely had 
Mr. Smith been the next President). But 
far-sighted observers argue that this aspect 
is today of minor importance as compared 
with the fact that control of the leading 
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industries of both countries is tending 
more and more to be concentrated in the 
hands of powerful unified concerns, which 
have both the will and the power to come 
to mutual arrangements in the matter of 
output and territories. 

Tobacco, soap and artificial silk are 
examples of industries in which coopera- 
tion on these lines is already in being. 
This month’s agreement between the Inter- 
national General Electric Company and the 
Metropolitan-Vickers Electric Company 
(of Great Britain), and the negotiations 
now in progress between International 
Nickel and Mond Nickel typify the further 
working out of the tendency. That Mr. 
Hoover, with his Department of Commerce 
experience, is not fully alive to these possi- 
bilities is highly improbable. To an 
Englishman, at least, a sympathetic atti- 
tude towards them would not seem to be 
inherently incompatible with the slogan 
“America first.” 

The renewal of the bull movement in 
Wall Street, following Mr. Hoover's 
“prosperity” victory, came at a somewhat 
inopportune time for the London Stock 
Exchange. Gilt-edged securities have re- 
cently shown a gratifying. firmness, large- 
scale sellers being absent from the market, 
pending the expected announcement of 
a treasury conversion scheme covering 
£203,000,000 of maturities in February- 
April, 1929, but many of the more specula- 
tive issues have suffered a distinct set- 
back. This week’s settlement was in many 
respects uncomfortable, especially for 
holders of stocks such as the Celanese 
group, or the multitude of new shares of 
low denomination to which the last few 
months have given birth. The movement 
was largely initiated in the Provinces, par- 
ticularly in Glasgow, and was accentuated 
by a failure in Switzerland and by the 
action of the British banks in restricting 
accommodation for Stock Exchange pur- 
poses. The net result was that London 
and New York were by no means pulling 
the same way at the same time. It is 
generally believed that the present state of 
affairs is merely an episode, and the re- 








Opportunity 
for 
Diversification 


In these days of widespread 
investment activities private 
and institutional investors are 
given the opportunity to take 
full advantage of the import- 
ant factor of diversification, 
both with respect to type of 
security and geographical loca- 
tion of properties. This may 
be done when selecting bonds 
alone, or investment stocks 
alone, or both bonds and in- 
vestment stocks. 

Selections may be made to 
conform to this important in- 
vestment policy from our 
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Write for Circular No. 1771 
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25 Broad Street, New York 
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Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 
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American 
Department Stores 
Corporation 


Operates a chain of sixteen re- 
tail department stores and one 
wholesale merchandising and 
buying organization. 

Gross sales for the first ten 
months of 1928 were $10,215,- 
306.97 against $9,522,757.19 for 
the full year of 1927. Sales for 
this period of 1928 showed an 
increase of over 36% over the 
same period last year. 


Net income for the year 1927 
available for dividends on First 
Preferred Stock Series A, 7% 
Convertible equivalent to over 
$27.48 a share or at the rate 
of 3.9 times maximum annual 
dividend requirements on this 
issue. 


Complete information on request 


SCHLUTER & CO. 


Incorporated 


111 Broadway 
New York 
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Members New York Stock Exchange 
Members New York Curb Market 
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action, which in any case has not markedly 
affected sound investment securities, will 
shortly give place to firmer conditions. 
The outlook for 1929, however, must 
inevitably be colored by the coming British 
elections, the outcome of which is obscure. 
The main plank in the Government’s plat- 
form is a de-rating scheme for industry, 
a statesmanlike measure, which is, unfor- 
tunately, complicated in its details and 
lacking in picturesque appeal. It is, in 
fact, being attacked in the popular press 
at the moment on these grounds. Next 
spring is likely to witness a growing 
crescendo of election preparations and 
party oratory, and as even the best qual- 
ified publicists admit their present inability 
to forecast the result with any confidence, 
it may be unwise to be too heavy a bull 
of British stocks in the first half of next 
year. 


Comparing Stock Prices 


Some attention has been given in Stock 
Exchange circles here to a brochure pub- 
lished by a New York firm, purporting to 
show that American stock prices are not 
unreasonable as compared with British, the 
firm in question pointing out that, if allow- 
ance be made for taxation, a holding of 
representative American stocks (mainly of 
an industrial character) gave, at then 
current prices, a dividend yield of 3.82 
per cent, and a holding of British stocks 
3.91 per cent. English critics have pointed 
out, however, that the number of securities 
taken (33 American and 16 British) is too 
small to be truly representative, and in any 
case the compilers of the figures have not 
compared like with like. If, for instance, 
one sets representative American industrial 
securities against their prototypes here, one 
finds this state of affairs: that Allied 
Chemical (of America) returns a gross 
investment yield of 2.6 per cent against 4.0 
per cent on Imperial Chemical (of Great 
Britain) ; General Electric (of America), 
2.7 per cent against 4.7 per cent on Gen- 
eral Electric (of Great Britain) ; American 
Tobacco 4.5 per cent and Imperial Tobacco 
4.8 per cent; Shell Union 4.3 per cent and 
Shell Transport 6.1 per cent (allowing for 
bonus in both cases). These generaliza- 
tions are, of course, subject to so many 
qualifications as to be almost misleading, 
but the question is of such importance to 
investors as to merit much closer investi- 
gation. 

Stringent conditions obtain in the Lon- 
don money market, where high rates have 
recently been paid to avoid recourse to the 
Central Institution. The drain of gold 
from the Bank of England continues, but 
more slowly than of late, and though the 
New York, Montreal, and other exchanges 
remain below gold point, the probability 
that the autumn strain will be overcome 
without a rise of bank rate becomes 
greater with every week that passes. The 
unification of the note issues of the Bank 
of England and the Treasury, under the 
control of the former, which was effected 
this week, is a historical landmark in 
British post-war finance, but will have no 
more than an academic effect on the 
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monetary situation. More interesting is 
the appointment of the former leading 
permanent official of the Bank, Sir Ernest 
Harvey, to be its deputy-governor. In 
other words, the eventual successor to the 
present governor will not be, as in the 
past, an “amateur” but a _ professional 
banker (the Bank’s board is traditionally 
recruited mainly from the merchant firms 
of the City of London, the joint stock 
banks being rigorously excluded). Wider 
questions are being raised, in Parliament 
and elsewhere, the suggestion being that 
the appointment, also made recently, to the 
board of Sir Josiah Stamp—who, in addi- 
tion to being a leading British economist 
is also the president of the largest British 
railway—should be made a precedent for 
bringing in representatives of <he national 
trade and industry as a whole. More is 
likely to be heard of this proposal. 

Trade revival continues to make dis- 
appointingly slow progress. Unemploy- 
ment does not diminish, railway traffic 
receipts have shown a further decline, and 
the volume of raw material imports is 
unpromisingly low. British export trade, 
on the other hand, was better last month, 
and the consumption of coal and electricity 
is showing at least a seasonal rise. Prices 
remain stable, and reports from the indus- 
trial districts show a slight speeding-up 
of clearances and a gain in new orders. 


| The high level of unemployment, however, 


remains a grave social problem, and one 
which, if it persists over next spring, may 
play a large part in next year’s elections. 








Aviation Stocks 
(Continued from page 746) 














manufacturing companies rather than to 
purchase equities in those organizations 
which do the actual flying. Also, those 
companies which are the most firmly in- 
trenched in the field appear to offer the 
most conservative opportunities for specula- 
tion. Securities of companies engaged in 
an enterprise as unseasoned as the aviation 
industry are quite susceptible to general 


| market conditions and usually suffer most 


in the event of a general reaction. Because 
of this, it appears advisable for those who 


' wish to establish a long pull position in the 


industry to await a decline in the general 
stock list, at which time it is probable that 
the desired securities can be acquired at 
somewhat lower prices. While this is not 
to be construed as a prediction of a near 
term break, it must be recognized that 
technical reactions have occurred from time 
to time in the past and will continue to do 
so in the future. For those who feel that 
they must establish their position at the 
Present time it appears advisable to pur- 
chase only half of the intended line of se- 
curities and await lower prices in order 
to secure the remainder. 

After a careful survey of the securities 
available in the entire aviation industry, 
the following have been selected as having 
fairly attractive long term profit possibili- 
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Cerro de Pasco Copper Corp. 


Analyzed in our latest Weexty Review 
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Eternal Vigilance 
Is the Price of Safety 


The average investor has neither time nor facili- 
ties to watch his investment funds constantly. 


Sterling Securities 
Corporation 


with millions to invest, has at command the 
most skilled investment experts to select and 
supervise its scientifically diversified securities. 


The Directors of Sterling Securities Corpora- 
tion are men of outstanding accomplishments 
in commercial and financial circles in leading 
cities throughout the country. We recommend 
participation in this rapidly growing and 
capably managed $16,000,000 Investment Trust. 


Descriptive Circular on Request 
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What Policy 


Should Be Behind 
Your Investments? 


Income return or enhance- 
ment in value are the 
only two ways through 
which an investor profits 
through buying securities. 


With prices at today’s high 
levels, income in many cases 
is so low as to be discourag- 
ing. This places even greater 
emphasis on the necessity of 
selecting securities that will 
show a growth in value. 


What Securities to Buy? 


Investors should be particu- 
larly careful, with condi- 
tions as they exist today, to 
avoid disastrous speculation, 
and to place funds only in se- 
curities of well managed and 
growing corporations, that 
have not already risen to the 
point where they are no long- 
er attractive. It is the purpose 
of Brookmire Service to help 
individuals to do this. 


The current 
Brookmire Bulletin 


(1) discusses the general 
pawn of the stock mar- 
et— 

(2) analyzes 1 railroad 
stock, 1 public utility, 4 
industrials, and 1 copper 
stock— 

(3) sets an investment ra- 
tio, designed to combine 
safety and return to best 
advantage. 

A complimentary copy 

will be sent upon request. 


BROOK MIRE 


ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-273 


ties although present prices appear to dis- 
count rather generously current earnings 
and immediate future prospects: Wright 
Aeronautical, Packard Motors, Curtiss 
Aeroplane & Motor, Boeing Airplane & 
Transport and Keystone Aircraft. 

Borinc AIRPLANE & TRANSPORT ComM- 
PANY: Manufactures through a subsidiary 
the Boeing airplane, which was first pro- 
duced in 1917. Two other subsidiaries are 
among the most important companies in the 
transportation of air mail through govern- 
ment contracts. August 1 reduction of air 
mail postage rates resulted in an increase 
of 85 per cent in subsidiary companies’ air 
mail business. Strong banking affiliation 
is an important factor and airplane manu- 
facturing division affords diversity. Stock 
currently quoted at about 76 on the New 
York Curb. 

Curtiss AEROPLANE & Motor CoMPANyY, 
Inc.: A successor of a long established 
company engaged in manufacture of planes. 
Current price of about 140 on the New 
York Stock Exchange liberally discounts 
estimated earnings of above $4 a share, but 
operations in future years should be much 
more profitable. Present dividend $1 an- 
nually. 

KEYSTONE AIRCRAFT CORPORATION: In- 
corporated in 1920, company has supplied a 
large number of machines to the United 
States Government and still holds im- 
portant contracts for future delivery. One 
of the few producers which is established 
on a profitable basis; earnings for the 7 
months ended July 31 last amounted to 
$1.70 per share. Stock is currently quoted 
at 45 on the New York Curb. 

Packarp Motor Car Company: A lead- 
ing producer of quality automobiles, this 
company is also engaged in the manufac- 
ture of airplane motors. The famous 
“Liberty” motor is one of Packard’s prod- 
ucts, and manufacture of a new Diesel type 
of motor will be commenced in the near 
future. At lower prices, stock could be 
regarded as attractive strictly on its merits 
as an automobile issue. Present dividend 
$4 annually and current price about 145 
on the New York Stock Exchange. 

WRIGHT AERONAUTICAL CORPORATION: 
The largest manufacturer of airplane 
motors and producer of the “Whirlwind” 
motor of transatlantic flight fame. Esti- 
mated that this year’s production will ex- 
ceed that of 1927 by more than 100 per cent 
and earnings of about $9 per share are ex- 
pected. Present dividend $2 annually and 
current price about 251 on the New York 
Stock Exchange. 
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Bethlehem Steel 
(Continued from page 747) 
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which was formerly diverted to capital 
improvements, will be available for the 
common stock; actual earning power will 
be materially increased as a result of the 
greater efficiency and marked reduction in 
costs following the improvements in plant 
and equipment, Per share earnings have 
been showing a substantial up-trend during 
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Company, Ltd. 
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Investment Trust of 
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Management Com- 


pany. 
Price at the Market 
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“40 Exchange Place, New York 
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Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Market 
115 Broadway 350 Madison Ave. 
New York New York 











Branch Office 
1605 Walnut St. Philadelphia, Pa. 




















Facts and Opinions 
Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on the 
main subjects important to 
your own business, which 
affect the commercial and 
financial situation. 


Readers of the Review are 
invited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge | 


J. S. BACHE & Co. 


Members New York Stock Exchange 
42 Broadway New York | 
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1,000,000 Shares 
The Goldman Sachs Trading Corporation 


Capital Stock 





CAPITALIZATION To be 


Authorized presently issued 
Capital Stock (no par value).........+ee..-+- 2,500,000 shares 1,000,000 shares 





The Goldman Sachs Trading Corporation has been formed under the laws of Delaware, 
to buy, sell, trade in or hold stocks and securities uf any kind, to participate in syndicates 
and underwritings and to exercise such other of its charter powers as its Board of Directors 
may from time to time determine. The Corporation will commence business with $100,000,000 
in cash, arising from the sale of 1,000,000 shares of its capital stock to the undersigned; and as 
the undersigned will pay all of the expenses in connection with the organization and the 
issue and distribution of this stock, the above sum will be net to the Corporation. Of the 
said 1,000,000 shares, 100,000 shares are being purchased by the undersigned at $100 per share, 
for their own account and are not included in this offering. 


The Board of Directors of the Corporation is composed only of partners in the firm of 
Goldman, Sachs & Co. The Corporation has entered into a management contract with Gold- 
man, Sachs & Co. under the terms of which that firm will receive no compensation unless the 
Corporation earns annually 8% on its capital and surplus as of the beginning of the year plus 
appropriate adjustments for capital added during the year; in any year in which the realized 
net profits exceed this 8%, the firm will be entitled to receive an amount equal to 20% of the 
net profits but only to the extent that the payment thereof will not reduce the net profits 
below this 8%. The requirement for the annual earning of net profits of 8% shall be cumu- 
lative, so that if, in any year, the Corporation shall fail to have net earnings of that amount, 


the deficiency must be made good in subsequent years before the Firm will be entitled to 
receive compensation. 


The certificate of incorporation and/or the management contract contain provisions tc 
the following effect, among others: 


1. All stock now authorized or issued is of the same class, and all shares have identical rights 
as to voting, dividends and otherwise. 

2. The stockholders, by a majority vote, may terminate the management contract at any time. 
If any director shall be elected to the Board of the Corporation without the approval of 
Goldman, Sachs & Co., the management contract may be terminated by Goldman, Sachs 
& Co. Upon a termination of the management contract, the Corporation shall, at the 
request of Goldman, Sachs & Co., change its mame so as to eliminate all reference to 
Goldman, Sachs & Co. 


3. No stockholder shall, as a matter of right, be entitled to subscribe to any additional stock 
of any class. 


The Corporation will not take over any securities now owned by Goldman, Sachs & Co. 
That firm may deal freely with the Corporation, but in any transaction between them, 
Goldman, Sachs & Co. will accept the responsibility of the fairness of the transaction. There 


are no options on any unissued stock, nor has the Corporation any other agreements except 
those herein referred to. 


The above is subject to the more complete statements contained in the certificate of incorporation 
and the management contract, copies of which may be obtained from the undersigned upon request 





Price $104 per Share 





Ti off is made subject to allotment or prior sale and in all respects when, as and if issued and 
accepted by «. subject to approval of Messrs. Sullivan & Cromwell. It is expected ‘that delivery of tem- 
porary stock | certifienion or of interim receipts will be made on or about January 4, 1929, at the office of 
Goldman, Sachs & Co., 30 Pine Street, New York, N. Y., against payment therefor in ‘New York funds. 


GOLDMAN, SACHS & CO. 
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Successful Investing 
In Common Stocks 


is usually the result of choosing the right indus- 
tries, and confining investments to well established 
companies under honest and capable management. 


Probably there is no other line of business which has 
shown more consistent and stable growth than the 
Electric Power, the Gas and the Water industries. 


Power, Gas and Water 
Securities Corporation 


Common Stock 


is of particular interest since the Corporation 
directly or indirectly embraces every profit mak- 
ing phase of public utility financing. 


Write for special circular FW-12 
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Forty-Four Wall Street, New York 
PHILADELPHIA BOSTON CHICAGO LOS ANGELES SAN FRANCISCO 


MTEL 





MTEL LLC COCO CCL 








it TT es 








Oldest Real Estate Bond House-Founded 1855 


Send for Investment Guide 


Our Investment Guide will lead you 
to complete investment satisfaction 
and service, wherever you live. Send 
today. No obligation incurred, of 
course. Use attached coupon. 





pL —---— Mail This Coupon--------= 


Greenebaum Sons Investment Company 3113 

LaSalle and Madison Streets, Chicago 
Without obligation please send copy of January Invest- 
ment Guide which explains how to invest surplus funds 
at the highest interest consistent with safety. 
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New Book® 


Sent Free to 
Mortgage Bond Buyers 


Whether you have $100, $500, 
$1000 or more to invest, a careful 
reading of our current Investment 
Guide will prove of great benefit to 
you. This book, just off the press, 
is now in its 148th Semi-Annual 
Edition, its 74th year. It points 
the way to protection and most 
liberal interest return. 


74 Years’ 


Investment Service 
Each Greenebaum First Mortgage 
Real Estate Bond is approved and 
recommended by the Oldest Real 
Estate Bond House. 


Greenebaum Sons 
Investment Company 


OLDEST REAL ESTATE BOND HOUSE 
FOUNCED 1855-CHICAGO 
Offices in Principal Cities 
Greenebaum Sons Securities Corporation, 


ew York 



























the current year, having risen from 37 cents 
in the final quarter of 1927 to $1.43 in the 
third quarter of 1928, with nine month 
earnings amounting to $3.94. It is egtj. 
mated that earnings for the current quarter 
will amount to around $2.50 a share, ang 
that with continued favorable conditions jy 
the industry the first half of 1929 will show 
close to $8 a share. A resumption of com, 
mon dividends in the near future appears 
probable. 

In connection with the earnings as re. 
ported by the company, it is interesting ang 
significant to note the very heavy depre. 
ciation and depletion charges which the 
company deducts before arriving at the net 
income available for stockholders. [py 
1927, such charges amounted to $7.27 per 
share of common stock compared with the 
$6.50 per share similarly charged by U. S. 
Steel; the latter figure also included 
charges to sinking funds on bonds of U. §S, 
Steel’s subsidiaries. 

The capital structure consists of $202- 
651,000 of consolidated funded debt, $97, 
000,000 of cumulative 7 per cent preferred 
stock and 1,800,000 shares of $100 par 
value common stock. Corporate surplus at 
the close of 1927 amounted to $124,319,000, 
bringing the total book value to $173.11 
per share of common. Current assets at 
the close of last year amounted to $152,- 
735,000, of which $47,796,000 was repre- 
sented by cash and U. S. Government se- 
curities, against total current liabilities of 
$30,472,000, making a current ratio of 5 to 
1, and leaving net working capital of 
$122,263,000. The company has maintained 
a very strong working capital position in 
spite of its heavy capital expenditure and 
is already reporting sharply increasing 
earnings. With the outlook for the in- 
dustry favorably defined for greater stability 
at more favorable price levels, we believe 
that the long range future of the company 
offers attractive speculative possibilities at 
current levels of the common stock. 








The Bond Market 
(Continued from page 750) 
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expiration of the privilege. Other offerings, 
such as the recent Rudolph Karstadt, Inc., 
issue, have carried what practically amounts 
to a common stock bonus. The specula- 
tive appetite of the public, aroused by the 
prolonged expansion of the stock market, 
has made it necessary for borrowers to add 
these inducements to their bonds in order 
to assure a reasonably receptive market for 
them. While certain classes of investors, 
both individuals and institutions, will al- 
ways be in the market for straight invest- 
ment issues of high grade, we do not see 
much likelihood of a diminution of the 
trend toward stock privilege bonds. 

It is propable that a number of future 
issues will carry privileges that will appear 
to have interesting possibilities, and it is 
our intention to discuss in this department 
from time to time such issues as, in our 
opinion, fall in this category. The recett 
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issue of Rudolph Karstadt, Inc., first mort- 
gage collateral 6s, mentioned above, car- 
ries warrants entitling the holder to re- 
ceive without further cost (after April 1, 


1929), three American shares, each of 


which represents 40 Reichsmarks par value 
of the capital stock of the company. The 
company is well entrenched in the chain 


© store field in Germany and is extending its 


» interests in France. 


The issue appears to 


" be well secured by mortgage collateral and 


the stock is not without speculative 


» promise. 


The new 6 per cent bonds of Metropoli- 


"tan Chain Properties, Ltd., the real estate 
© subsidiary of Metropolitan Stores, Ltd., 
) the Canadian division of Metropolitan 
> Chain Stores, Inc., are secured by first 


mortgages upon a number of store sites 


) owned in fee, the appraised value of which 
> bears a satisfactory ratio to the amount 


of the issue. 


In addition, leases of the 


> properties to Metropolitan Stores, Ltd., 


which are longer in life than the term of 
the bonds and considerably greater in ag- 


© gregate rental figures than the interest and 
» sinking fund requirements on the latter, 
‘have been assigned to the trustee for the 


> issue. 


The security appears to be quite 


» adequate, and the advancing scale of prices 
© at which the bonds are convertible into 
» Metropolitan Chain Stores common stock, 


Sr cs ae ee 


although it appears high in relation to the 
current market for the latter, may eventual- 


= ly become attractive. 


Several of the convertible bond issues 
recommended in the article which appeared 


» in the November 21 issue of THE FINAN- 


'ctaL Wortp were active and 
B notably 


95, BY ate teaee 


att 


strong, 
Porto Rican-American Tobacco 
convertible 6s which advancéd 5 points on 


| the excellent earnings which its subsidiary, 
| the Congress Cigar Company, is reporting 
' for the current year. International Cement 
_ 5s, St. Paul adjustment 5s and Federal 
> Water Service 


5%4s were also strong. 


» Andes Copper convertible 7s, upon which 
' we have been recommending profit taking 
| for the past two weeks, were decidedly re- 
» actionary. 








Kaufmann Dept. Stores 
(Concluded from page 748) 
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‘PuUVUAOAEEDSAULAEDASDSRDORESASEOTORS 


» and planning further increases in produc- 


tion rather than showing sign of any let 


» down, Finally, the building industry also 
| shows no sign of reaction from the record 


breaking activity witnessed this year. 
Summing up, it means that employment 


| and wages should be benefited proportion- 
) ately and this in turn makes for a potential 
| purchasing power which should, in the 
) final analysis, be highly beneficial to a 
; merchandising enterprise such as Kauf- 


mann Department Stores favorably located 


» ‘a prosperous steel center. It is, there- 
; lore, not unreasonable to assume that the 


stock of this company, in view of these 


favorably defined prospects, is worthy of 


consideration for speculative purposes for 
the benefits apparently available over the 
Coming year, 


December 12, 1928 





Which Stocks hold the 
Greatest Profit Possibilities? 


HE latest edition of ‘‘Market Action’’, the weekly forecast of 

security price trends, lists a comprehensive number of the stocks 
that are holding the center of interest today. The existing uncertainty as to 
the future course of prices makes this authoritative report on so large 
a number of active stocks of outstanding value. 


One thing is certain. These are the stocks that will materially in- 
crease your profits . . . or pile up disastrous losses, depending on the 
wisdom of your decisions regarding them. 








t Check your opinion as to the future price trend of these stocks. 


American Can General Ry. Signal Packard 

Amer. & ForeignPower Goodrich Paramount 
American Tobacco*’B’’ Hudson Motors Phillips Petroleum 
American Water Works Hupp Motors Postum 

Bethlehem Steel Int. Combustion Standard Oil of N. J. 
Columbia Gas & El. InternationalTel & Tel | Stewart-Warner 
Commonwealth Power Kennecott Copper Studebaker 
Consolidated Gas Kresge (S.S.) Texas Corp. 
Continental Can Loew's Timken Roller Bearing 
Corn Products Mack Truck U. S. Steel 

Curtiss Aero Marland Oil Vanadium 

Eaton Axle May Dept. Stores Westinghouse 
Fleischmann Nash Motors Woolworth 


National Biscuit 
Northern Pacific 


General Electric 


Wright Aero 
General Motors 























The outlook for the above is briefly and specifically commented on 


N each case a concise, definite conclusion is given. ‘‘Market Ac- 

tion’’ contains no vague recommendations, such as ‘‘buy on any 
reaction.”’ It cannot be misinterpreted, nor its recommendations mis- 
understood. ° 


To enable you to judge not only this, but also to satisfy yourself as 
to the accuracy of ‘Market Action,’’ we will send a copy of this 
week’s edition . . . and those of Dec. 17th and 24th. 


This request will not bring a salesman 


WETSEL 


MARKET BUREAU 


INCORPORATED 
341 Madison Avenue - + +; New York City 


Wetset Market Bureau 


Wetsel Market Bureau 
F 341 Madison Avenue, New York, N. Y. 


Inc. 7s an institution 
I should like to receive a copy of your latest edition of 


devoted exclusively to **Market Action’’—also the next two numbers free. 





investment counsel. I¢ FB 
does not execute orders NAME.........-.-.- 
for the purchase or sale re ee 








of securities. 
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Ketire 
in | 5 years 


on your Present living Budget 
by investing in safe First Mortgage Bonds 


Follow the definite plan given in this 


book, and your financial independence 
is won. 


The plan works just as surely, whether 
you are now earning $1,000 or $100,000 
a year. 


The way is certain—each step plainly 
indicated and absolutely safe—inde- 
pendent of luck, business genius or 
speculation. 


Every fact has been harvested out of 
the 47 years’ experience of Cochran & 
McCluer in the first mortgage invest- 
ment banking business. 


The plan is so simple, anyone can 
understand it—so definite anyone can 


— it—and so certain, no one can 
ail. 


In addition to the Financial Independ- 
ence Plan and the unique budget 
schedule, the book gives suggestions 
that enable you to enjoy more of the 
good things of life, both while build- 
ing your independent fortune and after 
you have attained it. 


We invite the most skeptical to read 
this plain, straightforward, interesting 


Send coupon. We employ no salesmen, 
therefore none will call. 


Cochran & McCluer Co. FW-11-14 
t 44 WN. Dearborn St., Chicago, tll. 


u Please send iné@, without obligation, 
§ your book, How To Retire In 
15 Years." 


SN cn seomcknwe een Se 


hran&eMCluer Co. 


Established 1881—Never a loss to any investor. 


44 North Dearborn Street 
CHICAGO 


= 
PS) 
Hy 























Gray & 
Wilmerding 


5 Nassau Street 
New York City 


Members N. Y. Stock Exchange 
Members N. Y. Curb Market 


Direct Wires—Houston 
Birmingham, Buffalo, Chicago 
Grand Rapids, Detro’t 
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“Bulls” and “Bears” 
: (Concluded from page 749) 








enlarged by reason of bond conversions. 
Rumors of an offer by United Gas Im- 
provement for the company’s stock continue 
to persist. 


Shell Union— 
Rating “A” 

Shell Union is currently quoted ex-rights, 
bringing the price of the stock down to 
about 30. At this price the issue affords 
a yield of nearly 5 per cent, which may 
be regarded as very satisfactory in view 
of the substantial margin of safety over 
dividend requirements. The company’s 
outlook is such as warrants exercising 
rights. 


Standard Oil of N. J.— 
Rating “A” 

Standard Oil of N. J. holdings of Im- 
perial Oil Limited, Humble Oil & Refin- 
ing and Creole Petroleum Company have a 
market value of $682,300,000, equal to $28 
a share on the 24,320,000 shares of Jersey 
Standard. This means that the investor 
who purchases one share of Standard of 
N. J. at $56 is really buying $28 worth of 
Imperial, Humble and Creole, and thus is 
paying only $28 a share for his equity in 
Standard of New Jersey’s vast wholly 
owned activities. 


Universal Pipe & Radiator— 
Rating “D” 

Universal Pipe & Radiator has ad- 
vanced the price of soil pipe $2.50 a ton. 
This will not necessarily result in an in- 
creased profit margin inasmuch as higher 
pig iron and coke prices are now prevailing. 


Utah Copper— 
Rating “A” 

Utah Copper Company has raised its 
dividend rate to $12 annually on the com- 
mon stock. This is of most benefit to 
Kennecott, which owns nearly all of the 
1,624,490 shares outstanding. 


£) 
U 


Lead Industries Association 
Tue is a growing belief among our 





leading executives and owners of 

basic industries that the intense indi- 
vidualism finding expression in absolutely 
free and unregulated competition in our 
primary producing industries is not con- 
ducive to economic stability and progress, 
and should be modified by some sort of 
enlightened self regulation in accordance 
with an intelligent government policy to- 
ward monopoly and combinations. Follow- 
ing out this general idea there have been 
formed and successfully operated in recent 
years such co-operative organizations as 
the American Iron and Steel Institute, 
American Petroleum Institute, American 
Bureau of Metal Statistics, Copper Ex- 
porters, Inc., Copper & Brass Research 
Association, Copper Institute, and the re- 





‘surrounded by unusual restrictions 





——, 


How profitable is an 
investment trust? 


Tue inherent safety of the invest- 
ment trust idea is recognized. How 
about their earnings? Just how 
profitable is a well-managed invest- 
ment company? Let us consider the 
record of 


OIL SHARES INCORPORATED 


Oil Shares Incorporated was organ- 
ized seven months ago to specialize 
in the Standard Oils and the leading 
independent oil companies. Although 


and investment safeguards, this in- 
vestment company during that time 
has earned at the annual rate of 41%, 
Below is an itemized profit state- 
ment: 


CLASS A INVESTMENTS 
(Standard Oil securities) 


Average amount invested 
during period ........... $3,936,884 
Realized & portfolio profits. 598,827 


Per cent of profit .............. 15% 


CLASS B INVESTMENTS 
(Leading independent oil companies) 


Average amount invested 
during period ..........- $1,744,075 
Realized & portfolio profits. 462,345 


Per cent of profit .............- 26% 


CLASS C INVESTMENTS 
(Other approved oil companies) 





Average amount invested 
during period ............ $ 767,794 
Realized & portfolio profits. 561,185 | 
Per cent of profit .............. 73% 
Total amount invested ... $6,448,753 | 
Total earnings .........- 1,622,357 | 
Average profit on | 
annual basis ................--.- 41% 


An investment in Oil Shares Incor- 
porated enjoys the benefits of wide 
diversification in the basic and grow- 
ing oil industry, together with favor- 
able possibilities for enhancement in 
value. 


Full information will be sent upon | 
request. Ask for booklet F-23. 


P.H. Whiting & Co., Inc. | 


Investment Securities 


72 Wall Street, New York | 


Manchester, N. H. 
Philadelphia | 


Newark 
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Free to Investors 


New edition. Makes clear such terms 
as “Bear” or “Bull Market,” ‘‘Collateral 
Trust,” “First Mortgage, and Debenture 
Bonds,” “Bonds vs. Stocks,” ‘Listed vs. 
Unlisted Securities,’ and many other 

terms unfamiliar 
even to experi 
enced investors. 


Special articles also 

on “Points to 

\ Consider W hen 
> Buying a Bond. 


ictiona and other helpful 
— a mage .. ¢ > 
those w 

Investment Terms ae Digg business 
stationery or indr 

cate clearly that 

they are bona fide 

actual or prospec 


; 
tive investors. 


R. E. WILSEY & CO. 


Investment Securities 
1216 State Bank, Bldg., Chicago 
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Subscriptions having been received in excess of the amount of this offering, this advertisement appears as a matter of record only. 


New Issue 
pik todd ind 


' $2,600,000 
Metropolitan Chain Properties 


LIMITED 


First Mortgage 6% Convertible Sinking Fund Gold Bonds 


Convertible into Common Stock of 


Metropolitan Chain Stores, Inc. 


Interest and Sinking Fund payable from monthly rentals under leases to 
Metropolitan Chain Stores, Inc. (U.S. A.) and Metropolitan Stores, Limited, (Canada) 


To be dated November 15, 1928 To mature November 15, 1948 


To be authorized $3,000,000 To be presently outstanding $2,600,000 


Principal and interest payable at the option of the holder in gold coin of the Dominion of Canada in Montreal, or in United States gold coin in New York. 
Interest payable semi-annually, May 15 and Novemtber 15, without deduction for normal United States Federal or Canadian Federal Income Tax not in excess 
of 2%, Pennsylvania and Connecticut 4 mills taxes, Michigan 5 mills tax and Massachusetts 6% income tax and Canadian Federal Income Tax to the extent 
of 2% on interest refundable. Non-redeemable until November 15, 1929. Redeemable at the option of the Company, as a whole or in part by lot, upon thirty 
days’ published notice: On November 15, 1929, or at any time thereafter to and including November 15, 1933, at 105 and interest; at any time thereafter 
to and including November 15, 1936, at 104 and interest; at any time thereafter to and including November 15, 1939, at 103 and interest; at any time there- 
after to.and including November 15, 1942, at 102 and interest; at any time thereafter to and including November 15, 1945, at 101 and interest; and at any 
time thereafter prior to maturity at 100 and interest. Semi-annual sinking fund commencing November 15, 1933, sufficient to retire each year 242% of the 
principal amount of the greatest number of bonds ever issued. Coupon bonds in interchangeable denominations of 31,000 and $600, registerable as to 
principal only. 


Trustee: Montreal Trust Company, Montreal. Paying Agents: Royal Bank of Canada, Montreal. National Bank of Commerce, New York. 


Conversion Privilege: The principal of these bonds will be convertible at face value at the holder’s option at any time to and 
including November 15, 1933, into the no par value Common Stock of Metropolitan Chain Stores, Inc., at the following rates: 
At a price of $100 per share to and including November 15, 1929; at a price of $115 per share thereafter to and including 
November 15, 1930; at a price of $140 per share thereafter to and including November 15, 1931; ata price of $165 per share 
thereafter to and including November 15, 1932; and at a price of $190 per share thereafter to and including November 15, 
1933. In case any bonds are called for redemption during the existence of the conversion privilege, the holders may exercise the 
right of conversion up to ten days before the date of actual redemption. 


Mr. E. W. Livingston, President of Metropolitan Chain Properties, Limited and Metropolitan Chain Stores, Inc., summarizes from 
his letter as follows: 


History and Business of Metropolitan Chain Properties, Limited: Metropolitan Chain Properties, Limited, incorporated in June, 1920, 
underthe Companies Act of the Dominion of Canada, is a wholly-owned subsidiary of Metropolitan Stores, Limited, of Canada. 
Metropolitan Chain Properties, Limited owns, among other properties, eighteen store properties, located in seventeen cities, namely: 
Calgary, Edmonton and Lethbridge, Alberta; Vancouver (2) and Victoria, British Columbia; Brandon and Winnipeg, Manitoba; 
Moncton and St. John, New Brunswick; New Glasgow, Nova Scotia; Fort William, London, North Bay, Port Arthur and Sarnia, 
Ontario; Hull, Quebec; and Saskatoon, Saskatchewan. 

All of these properties are to be leased for a period of 25 years jointly to Metropolitan Chain Stores, Inc. and its wholly-owned 
Canadian operating subsidiary, Metropolitan Stores, Limited, at an annual net rental of $540,000. 


Business of Metropolitan Chain Stores, Inc. and Metropolitan Stores, Limited: Metropolitan Chain Stores, Inc. together with its 
wholly-owned Canadian subsidiary, now operates 106 stores in the principal cities of the United States and Canada’. The sales 
for 1927 were $12,262,174 and for the current year are estimated at between $14,000,000 and $15,000,000. The Canadian business 
has been very profitable and has expanded rapidly during the past year. 


Security: In the opinion of counsel, this issue of bonds will be secured by a first mortgage on the eighteen Canadian store 
properties presently owned in fee by Metropolitan Chain Properties, Limited and by the assignment to the Trustee of the interest 
of Metropolitan Chain Properties, Limited in the 25-year leases of these properties to Metropolitan Chain Stores, Inc. and 
Metropolitan Stores, Limited. 

Canadian Appraisal Company, Limited, the Canadian operating company of American Appraisal Company, has appraised the 
present value of the store properties, fixtures and equipment at $4,061,332.58, of which the bonds to be presently outstanding rep- 
resents less than 65%. 


Earnings: The leases of the properties of Metropolitan Chain Properties, Limited will extend fora period of 25 years,and provide for 
the payment by Metropolitan Chain Stores, Inc. and Metropolitan Stores, Limited, of all taxes,insurance and miscellaneous expenses 
incidental to maintaining the properties, together with an aggregate annual net rental of $540,000. Such annual rental is equivalent 
to three times the maximum annual interest requirements, and to more than twice the maximum annual interest and sinking fund 
requirements, on the total authorized issue of these bonds. 

In the opinion of auditors, the reatal payable to Metropolitan Chain Properties, Limited under the said leases is an operating 
charge on the consolidated gross revenue of Metropolitan Chain Stores, Inc. and Metropolitan Stores, Limited. The net earn- 
ings of Metropolitan Chain Stores, Inc. and subsidiaries for the year 1927, after all charges (including all rentals and interest items) 
except managers’ bonuses and income taxes, were $878,016, 


Purpose of Issue: The proceeds of these $2,600,000 bonds will be used in connection with the acquisition of the above-described 
store properties, the retirement of certain indebtedness against such properties, and for other corporate purposes. 


Management: Metropolitan Chain Properties, Limited is under the same executive management as Metropolitan Chain Stores, 
Inc. and Metropolitan Stores, Limited. These executives have had many years of successful experience in operating chain store 
properties. 

We offer these bonds when, as and if issued and accepted by us, subject to the approval of Messrs. Cadwalader, Wickersham & Taft of New York and Messrs. 
Lafleur, MacDougall, Macfarlane & Barclay of Montreal for the Bankers, and Messrs. Lowe &§ Dougherty of New York and Messrs. Brown, Montgomery & 


McMichael of Montreal for the Company. Appraisals by Canadian Appraisal Company, Limited. It is expected that delivery will be made in the form of temporary 
or definitive bonds, or interim receipts of Bankers Trust Company, on or about December 18th, 1928, 


Price 105 and accrued interest 


George H. Burr & Co. Shields & Company 


INCORPORATED 


The above statements are not guaranteed, but are oblained from sources we believe to be réliable, and upon which we have acted in the purchase of these bonds. 




















December 12, 1928 


763 





rd 











Our Weekly 


BULLETIN 


contains timely 
analytical articles on 
various companies 
whose securities are 
listed on the N. Y. 
Stock Exchange. 


Upon request we will place 
your name on our 
mailing list. 


Gurnett & Co. 
Members New York Stock Exchange 
39 Broadway New York 
Telephone WHITEHALL 10280 


Boston Portland 


Lewiston 


Bangor 
Augusta 




















Inland Power & Light Corp. 
Securities 


Howe Snow & Co. 


(Incorporated) 
120 Broadway New York 
Telephone Rector 3563 





























Are you one of the thousands of fortunates who 
will profit this year by extra dividends? Did you 
prosper during the past year with such stocks as 
Chrysler, General Motors, Radio, Kennecott, Na- 
tional Dairy—all recommended by the Digest? 


Digest recommends specifically what stocks to buy 

and sell, and when. All our recommendations 

are based on our famous Weighted Average of 
authoritative opinions—each weighted sci- 
entifically according to the past ac- 
curacies of the various economists. Thus 
the Digest opinion is the net opinion. 


Use the coupon below or write for a 
free copy of this week’s Digest containing 
valuable information on the probable 
trend of security prices. 








TheBusinessfconomicDigest 
Gage P. Wright Pres. 
342 Madison Ave. NewYork NY 
Without obligation to me, mail me this week’s 
issue of the Digest. I should like to become 


familiar with your famous Weighted Average 
method. ‘ 
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cently projected Petroleum Export Asso- 
ciation. The latest development in this 
direction is the recently announced forma- 
tion of the Lead Industries Association, 
which will include in its membership com- 
panies engaged in the mining, smelting and 
manufacturing of lead and lead products. 
The organization will function along the 
lines of the Copper Institute, and will en- 
deavor to promote the service and stability 
of the lead industry. 





Moody Foresees Business Boom 
etal MOODY, president of Moody’s 

Investors Service, after calling atten- 
tion to the fact that corporation earnings 
are growing at twice the pre-war rate and 
are likely this year to surpass the previous 
high record of all history by about 6 per 
cent, and that the greatest boom since the 
war may be expected after several minor 
readjustments, summarizes the outlook for 
business as follows: 

“The next few years should present op- 
portunities for even larger profits than 
have the past few years. The coming 
boom should be the greatest in the his- 
tory of this country, arid without precedent 
in its wide and general distribution of pros- 
perity. Some minor readjustments are 
needed, but there is no chance of a repeti- 
tion of 1920-21 and 1907. The only thing 
the matter with business at the present 
time is the inflation of financial credits and 
those circumstances which go with such 
inflation. 

“The next boom should bring with it the 
greatest advance in commodity and goods 
prices since 1921; a large increase in per 
capita consumption of leading products; a 
redistribution of prosperity, assuring prof- 
its for the small merchant and manufac- 
turer, as well as the large corporation. A 
new kind of forecasting based on our re- 
searches into behaviorist psychology and 
its effect upon economic forces yields these 
indications.” 

Eight reasons are stated by Mr. Moody 
for this expectation of business growth. 
Among these are the increase in American 
wealth of about 20 billions a year, in- 
crease in our annual savings of 10% 
billions, our foreign security holdings of 
15 billions, absence of inventory inflation 
and the huge net quick assets of American 
corporations. 





U. S. Steel’s Operations Increase 
Rating “A,” Financial World Appraisal 


Again the operations of U. S. Steel Cor- 
poration have been increased though sea- 
sonally the contrary would be expected. 
Rate is nearly 84 per cent in contrast to 
less than 80 per cent two weeks ago and 
around 66 per cent one year ago. Quarter- 
ly earnings may well be $3.50 to $4 per 
share on top of $8.18 shown for nine 
months. The usual five or six-day Christ- 
mas shutdown will likely be omitted this 
year because of active business. Surplus 
of $5 a share over the $7 dividend, espe- 
cially with the conservative accounting 
practiced, would assuredly make an extra 
$1 possible. Such a bonus has been gos- 
siped. 
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Head Office: 
LONDON, E.C. 3. 





Over 1,750 Offices in England & 
Wales, and several in India 
and Burma. 





(3let December, 1927.) ($5=41,) 


DEPOSITS, &e. $1,793,312,720 
ADVANCES, &c. $988,99 1,125 





The Bank has Agents and 

Correspondents throughout the 

British Empire and in all 

parts of the World, and is 

associated with the following 
Banks :— 


The National Bank of Scotland Ltd. 
Bank of Lendon & South America Ltd. 
Lloyds & National Provincial Foreign Bank Ltd 
The National Bank of New Zealand, Ltd. 
Bank of British West Africa Ltd. 
The British Italian Banking Corporation, Ltd. 
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Over - the - Counter 
Securities 


C JESTER, HORN 8 (0:! 





37 Wall Street Hanover 6792 














FIFTEEN POINTS FROM 





A TEN POINT MOVE 


We have just completed a folder tell- 
ing how this is possible. 





May we send it to you and tell you 
how this is one reason why this serv- 
ice is the largest of its kind in this 
country ? 


THE WALL STREET 
FINANCIAL BUREAU, Inc. 


Established 1893 
Chicago 
111 W. Jackson Blvd 


San Francisco 
Hunter Dulin Bldg. 


The Financial World 


New York 
79 Wall St. 
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Sound Gorporate Financing 


Sound corporate financing is based on accurate judgment of the essential 
factors of the project involved. The character of the industry, and the organ- 
ization, personnel, past record and future potentiality of each corporation 
must be weighed and coordinated. This principle has been applied in 
financing the companies with which we have been identified. 


The International Printing Ink Corp. 
Journal of Commerce Corp. 
Metropolitan Chain Stores, Inc. 
Thompson Products, Inc. 

Fanny Farmer Candy Shops, Inc. 
The A. C. Gilbert Co. 

S. M. Goldberg Stores, Inc. 

The Wayne Pump Co. 


International Safety Razor Corp. 


Buzza Clark, Ine. 
Universal Pictures Co., Inc. 


Woodworth, Inc. 
Ritter Dental Manufacturing Co., Inc. 


We shall be pleased to furnish information 
about these companies. 


SHIELDS & COMPANY 


Empire Bond & Mortgage Corp. 
Federal Bake Shops, Jnc. 

The Bullard Machine Tool Co. 
Seica Leather Company 

National Standard Company 
Seeman Brothers, Inc. 

Doehler Die Casting Company 
Oscar Nebel Co., Inc. 

Peoples Drug Stores, Inc. 
Wheatsworth, Inc. 

Trade Publications, Ine. 
Walgreen Co. 
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Investing One’s Savings in the 
Second Largest Industry 





You are invited to send 


Public Utilities, especially the electric power and 
light companies, appeal to all classes of investors as 
an attractive medium for sound investment. This 
is because of their uniformly good management 
and supervision by State boards, as well as for the 


for our booklet on this essential quality of their product, the stability of 
subject. Ask for “Pub- their earnings and assured future expansion due 


lic Utility Securities as 


Investments” — AU.282 ‘© 2 constantly increasing demand for current. 


We recommend Public Utility Bonds. 


AC.ALLYN 


ORPORA 


COMPANY 


Investment Securities 


CHICAGO NEW YORK 


67 W. Monroe St. 30 Broad St. 30 Federal St. 


MINNEAPOLIS ST. LOUIS 
415 So. 2nd Ave. 420 Olive St. 


PHILADELPHIA MILWAUKEE 
Packard Bldg. 110 Mason St. 


DETROIT SAN FRANCISCO 
Dime Bank Bldg. 405 Montgomery St. 

















December 12, 1928 
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A million dollars a day 


of new plant 























iS ener hapa of telephone 
supplies move out across the 
country every day. The plant in- 
vestment in the Bell System is now 
more than $3,250,000,000. It is 
planned to spend $2,000,000,000 
more in the next five years for new 
construction and replacements. 


Basic facts on American Telephone 
and Telegraph Co. as an investment 


With its predecessors, the American 
Telephone and Telegraph Company 


has paid dividends regularly for 
forty-eight years. Its earnings as- 
sure an ample margin of safety 
above dividend requirements. Its 
stock is held by more than 430,000 
investors. It is constantly seeking 
to bring the nation’s telephone ser- 
vice nearer to perfection. It owns 
more than 93% of the combined 
common stocks of the operating 
companies of the Bell System which 
furnishes an indispensable service 
to the nation. 


Write for booklet “Some Financial Facts” 


BELL TELEPHONE 
SECURITIES CO. Jue. 


195 Broadway 





New York City 











GROWING ENTERPRISES 
Form the Most 

Profitable Investments 

Ask for latest offerings 


BRAHAM & Co. 


INCORPORATED 


50 Broapway - New York. 








December Suggestions 
Sent on request 
Price & Company 
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A Balanced Investment Diversified 
Industrially and Geographically 
FIXED TRUST SHARES are sold to investors by estab- 


lished investment houses and banks in most of the important 
cities of the United States and in several foreign countries. 


Booklet on Request 





American Basic-Business Shares Corporation, Depositor, 67 Wall Street, New York 





The Equitable Trust Company of New York, Trustee 
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Securities Corporation 
tion were announced during the past week 
Stockholders of both concerns at a special 
meeting called for December 22 will vote 
on the proposition. 

It is planned to give holders of the 
former’s A or B stock 3-10 of a share of 
A stock and 2-10 of a share of B stock o; 
American Commonwealths Power, with a 
further privilege of converting the B stock 
into 2-10 of a share of A stock, accom. 
panied with a warrant to buy additional 4 
stock at $15 a share. 

Holders of definitive option warrants 
of American States Securities, which 
now entitle them to buy class A common 
stock of American Securities Corporation 
at $12 per share on or before June 30, 
1930, are offered in exchange definitive 
option warrants of American Common. 
wealths Power Corporation, on the basis 
of one new warrant for each two held. 

These definitive option warrants of 
American Commonwealths Power Corpora- 
tion will entitle the holder to purchase class 
A common stock of American Common- 
wealths Corporation at $20 per share on 
or before September 30, 1929, and there- 
after at $25 per share until June 30, 1930. 

* * & 


The Public Service Corporation of New 
Jersey for October and the twelve months 
ended October 31, reported increases in 
gross earnings and balance available for 
dividends. October gross earnings were 
$10,625,744, against $10,420,611 last year, 
an increase of $205,133, and net income 
from operations totaled $2,894,059, against 
$2,811,909, an increase of $82,150. The 
balance available for dividends and sur- 
plus amounted to $1,620,818 for October, 
against $1,377,517 last year. 

For the twelve months ended October 
31, gross earnings were $123,172,041, 
against $113,549,021 for the same period 
last year, an increase of $9,623,019, while 
net income from operations amounted to 
$35,136,075, against $31,418,602, an increase 
of $3,717,473. The balance available for 
dividends and surplus amounted to $19,258, 
398 for the twelve months, against $13; 
571,670 last year, a gain of $5,686,727. 

* * * 

The New England Power Association 
and subsidiaries reported gross earnings 
of $31,006,494 for the twelve months ended 
October 31; operating expenses, including 
maintenance and taxes, of $16,268,200, and 
net earnings of $14,738,294. Surplus totaled 
$9,660,834. It will be recalled that Inter- 
national Paper & Power Company, hold 
ing company for the properties of Inter- 
national Paper Company, already having 4 
substantial majority of the common stock 
of New England Power Association, ' 
expected shortly to own 81 per cent there 
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ERMS of exchange incident to th 

consolidation of the American States 
and the : 
American Commonwealths Power Corpora. [ 
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of. Thus the earnings of New England 
Power will be reflected in those of Inter- 
national Paper & Power Company. Such 


B earnings should go far toward offsetting 


eT Le ener 


the decreases resulting from the unsatisfac- 
tory condition of the paper industry. 
* * * 

Of more than academic interest to those 
holding telephone securities is the follow- 
ing item recently appearing in the news- 
papers : 

“Ninety telephone calls are completed in 
New York City every second, or an aver- 
age of 7,757,511 a day. To handle this 


F volume of traffic more than 8,000,000 miles 
of wire are required, enough to string 














er 


PRIA MRI IO IL MIS RG, 


@ square feet. 


™ the United States. 
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} thirty-four telephone lines from the earth 


to the moon. 
“In figures given out during the past 


; week, J. S. McCulloh, president of the 
New York Telephone Company, supplies 


some interesting statistics on the largest 
single enterprise in New York City. 
“A personnel of more than 41,000 em- 


: ployees is required to handle the telephone 
B company’s business. 
% 17,600 form the largest group. Ten traf- 


Operators numbering 


fic employment agencies select between 


49,000 and 10,000 young women every year 


and 194 instructors are required to train 
them. 

“New York City has 144 telephone ex- 
changes, housed in 139 buildings through- 


Bout the city. The total floor space occu- 


pied by telephone activities is 6,619,412 
There are more than 38,000 
private branch exchange switchboards, and 


Ha grand total of 1,678,664 telephones, or 


nearly 9 per cent of the total telephones in 
New York City has 
more telephones than all of Great Britain, 


@ more than for all South America, and 


more than Japan, China and British India 


= combined.” 


* * * 


The American Water Works and Elec- 


}tric Company, Inc., and subsidiaries re- 
J port for the year ended on October 31 
} consolidated gross earnings of $50,536,- 
9509, compared with $48,510,829 the year 
before. 


483,840 against $23,044,864. 


Net earnings amounted to $24,- 


The net income available for divi- 
dends set a new high record of $5,752,- 
775. This was equal, after preferred 
dividends, to $3.26 a share earned on the 
average number of common shares out- 
standing, or to $3.18 a share on 1,432,163 
common shares issued as of October 31. 
It compared with $5,135,106 for the pre- 
vious twelve months, equal after pre- 
ferred dividends to $3.09 a share. 








Curb Stocks for Long Pull 
(Continued from page 752) 
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ment plan which is operated at a nominal 
cost. At the present time the chain has 


over 130,000 active accounts. The same 


j ‘ttingent requirements of the charge ac- 
Count are enforced before accepting a 


“budget” account and that the plan is suc- 
Cesstul is indicated by the fact that dur- 
ing recent years the company’s loss on ac- 
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NATIONAL ELECTRIC 
POWER COMPANY 


DEQUATE power supply has removed 
the stumbling block from the path of 
industry in the small town. 
facturers find a clear way to location of their 
plants in small towns which offer better liv- 
ing conditions, lower living and labor costs, 
cheaper taxes, better opportunities for expan- 
sion, easier access to raw materials and mar- 
kets and better shipping facilities. 


In the National Electric Power Company’s 
territory, there are more than 1,700 com- 
munities, a majority of which possess fine 
possibilities for industrial development. 


Today, manu 


57 William Street 
New York 
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New Stock 
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CARLH.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 

















in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
tion in 30 states. Write for list. 


UTILITY SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee 
Louisville 


Indianapolis Minneapolis _) 
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THE ROAD OF UNUSUAL SERVICE 


.. ~~” Through the 
Best of the West 


t California 


Separated by more than 500 miles of moun- 
tain and plain, Rock Island through service 
routes—direct to the Pacific Coast—com- 
pletely encompass the scenic West — from 
the palm-shaded oases of Arizona’s deserts 
to the inspiring peaks and canyons of the 
1 aang Rockies. Go one way—return the 
other. 


Luxurious trains to serve you: 


Golden State Limited 
Apache 
Rocky Mountain Limited 


and many others. Through California service 
from three Rock Island gateways—Chicago, St. 
Louis, Memphis. 





For detailed information, phone or mail this coupon 


OCK ISLAND 


P. W. Johnston, General Agent Pass’r Dept. 
Rock Island Lines, 723 Knickerbocker Bldg. 
Broadway and 42nd St., Phones Wisconsin 2515-6 
New York, N. Y. 

Please send me booklets on—Arizona, California, 
Colorado, (Any other Western Region) 
Quote lowest fare and advise fully regarding train 
service to 


Name 























Address 154 
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Insurance | Private wires to 
Stocks New Orleans, Chi- 


cago and principal 
points throughout 
Monthly Bank and Insurance Stock the South. 


Review will be mailed on request. 


Paul Bauer & Co. FENNER & BEANE 


Members New York Stock Exchange and 
7 Wall St. New York principal commodity Exchanges 
Phone Whitehall 4920 60 Beaver Street, New York 
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counts receivable has averaged less than § 
per cent, while reserves of 10 per cent have 
been set up. This average loss compares 
favorably with any large merchandising or 
manufacturing company. 


Because of the large partial paymen, 
business done by the company, accounts 
receivable constitute over half of its as. 
sets. The balance sheet as of Septembe 
22, 1928, after giving effect to recent ap. 
quisitions, showed accounts receivable of 
$1,872,718 as compared with total assets 
of $2,699,688. When the receivables ate 
divided among 130,000 accounts, however 
the average is less than $15 per account 
and indicates the wide diversification of 
risk. The balance sheet also disclosed , 
strong financial position with current a3. 
sets of $2,473,297 against current liabilities 
of $528,537 in ratio of 4% to 1. Lease. 
holds and good-will, which include valy. 
able locations in many growing cities ang 
also of the development of 130,000 active 
accounts, are carried at $1. The present 
capitalization consists of 40,000 shares of 
8 per cent cumulative preference stock of 
$25 par value and 90,000 shares of com. 
mon stock of $5 par value. There is no 
funded debt authorized or outstanding and 
bank loans, which will be substantially re. 
duced before the close of the year, amount 
to $132,500. 


Earning Prospects Favorable 


Average annual net earnings for the 
stores now under operation but exclusive 
of the two stores recently acquired in 
Dallas, Texas, after all charges including 
adequate reserves, for the past three years 
have been $383,574. Recent financing and 
the combining of operations will enable the 


‘ company to effect certain definite savings 


through non-recurring charges. Sales for 
the ten months ended November 30, 1928, 
giving effect to the acquisition of the 
Hoyle & Rarick chain, totaled $2,732,120, 
as compared with $1,468,289 in the same 
period of 1927. With the most profitable 
months of the year ahead, due to Christmas 
season buying, it is estimated by the man- 
agement that earnings for the calendar 
year of 1928 will show not less than $415, 
000. This is five times the dividend re- 
quirement on the preferred stock and equal 
to over $3.70 a share on the common 
stock. 


The $2 annual dividend requirement on 
the preferred stock may be regarded as 
reasonably secure, and at present prices 
of around $28 a share affords a yield of 
over 7 per cent. This stock is callable at 
$35 a share and appears to be an attrac- 
tive speculative investment. The prefer- 
ence stock was originally offered with de- 
tachable common stock purchase warrants 
which entitled holders to purchase one 
share of common for each share of pre- 
ferred held at $30 a share prior to June 
1, 1929, at $35 a share before January 3l, 
1931, at $40 a share prior to January Jl, 
1933, and at $45 a share thereafter ‘0 
January 31, 1935. The warrants, which are 
currently quoted around $10, offer specu- 
lative possibilities for the long pull but 
are unattractive at the present time a 
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Our 
Market Letter 


Service 


| includes, as occasion seems to demand, 


comment on general market and busi- 
ness conditions and studies of specific 
issues. 


This service is one of courtesy, and 
we shall be glad to have you avail 
yourself of it. 


Odd Let Department 


WOODWORTH, 
LOUNSBERY & CO. 


New York Stock Exchange 
Curb Market 


52 Broadway New York 
‘Telephone: Whitehall 3322 
Branch Office 
16 East 53rd St. New York 
Telephone: Regent 0863 


Members 
Associate Members N. Y. 























The Right Kind of Service 


Helps the Investor 
with the Right Kind of Advice 


This and other interesting 
articles in our current issue 
of Bond Talk make it of 
real value to conservative 
investors. 


Ask for Bond Talk F 


PW HrovKs & Co 


INCORPORATED 
Established 1907 
115 Broadway 60 State Street 
New York Boston 
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Claremont Investing 


Corporation 
New York 





We have prepared a special 
circular setting forth the ex- 
cellent financial position of 
the Claremont Investing Cor- 
poration, the common stock 
of which, in our opinion, 
should sell at higher levels 
than currently quoted. 


Circular will be sent 


SALMON, WEED 
& COMPANY 


Incorporated 


39 Broadway New York 
Tel. BOW ling Green 5858 





upon request . 
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the common is quoted about $31 a share. 


On the basis of the $3.70 a share indi- 
cated for 1928 the stock is earning 11.9 
per cent of its current market price of 31. 
Compared with more seasoned chains 
which are selling on the average basis of 
less than 5 per cent of indicated earnings, 
National Family Stores appears reasonably 
undervalued and this does not take into 
consideration the greater earning possibili- 
ties through continuous growth and ex- 
pansion. Dividends cannot be expected on 
the common within the near future as it 
is the conservative policy of the manage- 
ment to plough the earnings back into the 
business in the form of new stores and 
further acquisitions, thereby increasing the 
equity behind the stock. It would not be 
surprising, however, if the stockholders 
received valuable rights to purchase addi- 
tional stock, for it is understood that nego- 
tiations are at present being conducted for 
the acquisition of another chain. This 
merger, it is rumored, would add 40 more 
stores to the present chain and extend op- 
erations to the Pacific Coast, thereby 
making National Family Stores a truly 
national institution. 

With the outlook favorably defined for 
further improvement during the coming 
years the common stock of National Family 
Stores appears to offer attractive specula- 
tive possibilities for the. long pull. 


An Attractive Textile Stock 


S. Stroock & Company, since its orig- 
inal establishment in 1872, has become the 
largest manufacturer of camel hair fabrics 
and one of the most firmly entrenched 
units in the textile industry. This is evi- 
denced by the fact that the company has 
never failed to show a profit in every year 
during the past half century, despite the 
cycles of depression that come periodically 
as a result of competition and price cutting. 
With the outlook for the textiles more 
favorably defined than it has been in re- 
cent years, S. Stroock appears worthy of 
consideration at this time. 

The reason for the company’s consistent 
success in the face of generally unfavor- 
able conditions may be explained by the 
fact that operations have been confined to 
the production of fabrics that appeal to a 
high class of trade. These include a high 
grade of felt and specialty fabrics such as 
camel’s hair, mohair, cashmere, llama, 
calf’s hair and wool. In addition the com- 
pany manufactures a wide variety of auto- 
mobile robes and specialty plushes. The 
fabrics which are marketed under the com- 
pany’s name of “Stroock” are well known 
in the trade, where they are used for mak- 
ing men’s and women’s sport clothing and 
overcoating. Camel’s hair, because it has 
the warmth of wool but is much lighter in 
weight, has enjoyed unusual popularity as 
overcoating during thé current year and 
it is on this particular fabric that larger 
business is expected. The company is also 
profiting from the widespread use of felt 
for women’s hats which have largely re- 
placed other materials in the present style 
trend. 

These products are manufactured at two 
plants owned and operated by the com- 
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OVERSTAYING 
A 
BULL MARKET! 


Most investors make money in a bull mar- 
ket, only to lose it in the bear movement that 
inevitably follows. 


This was strikingly true in the “collapse’’ 
of June, 1928—a decline of 30 points on the 
average—when many investors lost all profits 
made in the advance of March, April and 
May. 


The stock market has again advanced per- 
sistently for about four months. Brokerage 
loans have increased over $1,500,000,000. 
Conditions are very similar to those of early 


WHAT NOW? 


Should investors sell all security holdings? 
Is a broad bear market ahead, preceded by 
a drastic readjustment? Or, are there con- 
ditions present, not found in the spring, which 
warrant a continued bullish attitude, in spite 
of the brokerage loan situation? 


All these questions are answered, specific 
advice to aid in profiting from conditions 
ahead, are given in a NEW Analysis of the 
stock market, invaluable to all investors, 
RIGHT NOW. 


To obtain a copy, FREE, simply ask for 
FWD-8. 
AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 

















Daily 
Market Letter 


discussing the short 
term movements of 
active listed stocks. 


Copy furnished on request 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 


55 Broadway New York 
Telephone Whitehall 7980 





























Do You Own 


Chain Stocks, Utilities, 9 
Oils, Coppers or Motorse 


KNOW prospects of the industry and com- 
panies the stock of which you hold, by getting 
the WALL STREET NEWS reports on_ the 
following groups: Chain Stores, Utilities, Oils, 
Coppers, Motors. Check below the Reports you 
want FREE with a half-price trial subscription— 
at $1.00: 

[] 15 Copper Reports (] 15 Chain Store Reports 
[] 10 Motor Reports [] 10 Oil Reports 
[] 12 Utilities Reports (started Nov. 23rd) 

If these reports bring but one vital fact (which 
you didn’t know before) about a single security 
you own, it will justify your subscription to THE 
WALL STREET NEWS. To acquaint you with 
its value to investors and finance executives, we 
make this half-price introductory offer to new 
subscribers: 


Y% PRICE TRIAL—Next 50 issues, $1 


(Includes also 2 Monthly Tabulations of 
Corporation Earnings on Common Stocks) 


TH 


(Samples Free on Request) 


= 
WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 
42 New St., Dept. A-2, New York City 
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NO DULL EVENINGS 


NO DULL SUNDAYS 





radio in every room 
And that’s not all: 


private bath, morning paper, bed- 


head reading lamp, excellent li- 


brary, all kinds of restaurants 


(from lunch-counter or cafeteria 
to formal service), all the Statler 
comforts—plus Statler Service. 


The z organization of 
O70 Laz Len 


There are Statler Hotels in: 


BOSTON * 


BUFFALO (Hotel Statler 


and Hotel Buffalo) 
CLEVELAND ’ DETROIT ” ST. LOUIS 
NEW YORK (Hotel Pennsylvania Statler-Operated) 


Hotels Statler 


7,700 Rooms with bath and radio reception. 
Fixed, unchanging rates posted in all rooms. 








& * YOUR HOME AWAY FROM HOME x x 





CONSULTING, 
CONTRACTING 
and MANAGING 
ENGINEERS 
IN NATURAL 
GAS AND 
ITS PRODUCTS 


WwW 


ESTABLISHED 
1906 





Home Office 
Mt. Vernon, Ohio 





Investigations 


Builders of Oil and Gas Pipe 
Line Systems complete, in- 
cluding Oil Pumping Stations, 
Gas Compressing Stations, 
Gasoline Recovery Plants, and 
City Distribution Systems. 


Hope Engineering Company 


Dallas, Tex. :: Tulsa, Okla. :: Casper, Wyo. :: Los Angeles, Calif. 


— Reports 


Eastern Office 
149 Broadway, New York 























% FULL 
O PAID 


CERTIFICATES 


DIVIDENDS PAID JANUARY AND 
JULY IN CASH 
Installment shares and prepaid certifi- 
cates participating and compounded, earn- 
ing 10%. Strict State supervision; re- 
quired by law to invest all funds in first 
mortgages on improved real estate; exempt 
from Federal Income Tax up to $300.00 
annually; fast growing company, splendid 
financial statement. Write for literature. 
MIDLAND BUILDING AND LOAN 
ASSOCIATION 
1001-A Santa Fe Building 
Dallas, Texas 











Ambassador 


ATLANTIC Cl 
















December’s Wonderful. 


If you come to Atlantic City... 
where winter knows howtobehave 
.-. and where, any time, you can 
step from the AMBASSADOR 
to the Boardwalk—always free of 
snow. Golf. Horseback Riding. 
Indoor Sea Water Pool. 
800 Rooms 800 Baths 
European Plan—Daily Rate 
1 $5, $6, $7 Single--$8, $9, $10 Double 
L rite or wire for reservations 
‘ or Phone N. Y. Office 
Rhinelander 9000 





770 


pany, one is located at Newburgh, Ney 
York, and the other at Windsor, Ney 
York. The plants are served by two taj, 
roads and are within short hauling distance 
of the Hudson River docks at Newburgh 
The latter service is unusually benef 
to the company because of the fact that a 
large portion of its raw material js im. 
ported from foreign countries. 

Earnings in recent years have shown 3 
downward trend reflecting the unsatisia,. 
tory conditions that have prevailed in ¢}, 
textile industry, as is indicated in the {y. 
lowing tabulation: 


Seven-Year Record of Earnings 





Earnings— 


Year: Net *Per sh, 
BOBL ww ccccccsccnccces $364,453 $3.64 
J) errr tre 695,909 6.95 
1928... cceccccccccce 995,628 9.95 
1934... cesccccccvcee 511,300 5.1] 
BORG... cscccsccssevecs 420,371 4.2 
19Z6... .cccesccvcccces 414,953 45 
ROST onc sewscseeesiceee 301,945 3.02 





*Based on present capitalization of 100,00) 
no par shares. 


The conditions prevailing this year are 
much the same as 1922, when the textile 
trade was emerging from a period of de. 
pression. It is officially estimated thi 
earnings for 1928 will exceed $400,000, or 
$4 a share, thereby showing a favorable in. 
crease over 1927, when $3 a share was re. 
ported. With the outlook favorable for a 
larger margin of profit, due to increasing 
prices, it is reasonable to expect that earn. 
ings in 1929 will record a further gain 
On the basis of the $4 a share earnings in- 
dicated for 1928 the stock is earning bet- 
ter than 9.5 per cent of its current market 
price of around $42 a share. Compared 
with other sound investment stocks Stroock 
appears reasonably undervalued. 

During recent years the company ha 
been in a position to pay out practically 
all of its earnings in dividends, because 
of its strong financial position. On De 
cember 31, 1928, the company reported cur- 
rent assets of $1,849,454 against current 
liabilities of $48,326, in ratio of 38 to 1. 
Of the current assets, $954,172 represented 
cash and call loans. Plant and equipment 
is carried at substantially below engineer's 
reproduction valuations, reflecting _ the 
management’s generous depreciation policy, 
and no item is included for good-will on 
the valuable processes developed during the 
past fifty years of operation. As of De 
cember 31, 1928, the stock had a_ book 
value of $40.68 a share as compared with 
the present market price of 42, The com- 
pany has no funded debt or bank loans and 
its capitalization consists solely of 100,00 
shares of common stock, authorized and 
outstanding. 

The company has an unbroken dividend 
record dating back to 1900. At preset 
annual dividends of $3 a share are being 
paid, thus affording a yield of 7 per cet 
on the present price of the stock. As 
earnings increase, larger dividends may b 
expected, for the reasons outlined above 
While affording an attractive yield the 
stock appears to offer attractive possibil- 
ties as a speculative investment for market 
appreciation, as it tends to reflect or antici 
pate the improved earnings in prospect. 
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Exceptional Advantages of 
Subscribing Before January Ist 


(Please Show This to Some Investor Friend ) 


Before the beginning of a new year it is 
especially important for the successful inves- 
tor to get his bearings and to crystalize his 
ideas as to the best course to pursue in the 
following twelve months. This he cannot 
properly do unaided. By accepting our ex- 
ceptionally attractive offer which is sure to 
appeal to every discriminating investor, you 
will place yourself in a position to profit most 
from your 1929 investments. 


You of course realize that as soon as you 
subscribe you will receive besides Tue F1- 
NANCIAL WorLpD each week, a valuable ref- 
erence book each month which gives our rat- 
ings, earnings per share comparisons and pros- 
pective dividend changes of over 900 leading 
stocks listed on the New York Stock Exchange. 


Besides all the above, you will also receive 
a copy of Mr. Guenther’s interesting and use- 
ful treatise on “When to Sell,” provided you 
subscribe before January Ist. The fundamen- 
tal principles laid down by Mr. Guenther in 
this pamphlet are sure to prove helpful to the 
largest investor as well as to the smallest. 


Those who are prompt in sending their sub- 
scriptions will be in time to receive a recent 
valuable article by Mr. Guenther. This shows 
a list of all the rion-dividend paying stocks 
listed on the New York Stock Exchange. He 
divides them into three classes according to 
their respective merits. Mr. Guenther has se- 
lected the ten of the entire lot which repre- 
sent the most promising long-pull profit pros- 
pects. 


An additional incentive for subscribing 


promptly is to be in time for THE FINANCIAL 
Worvtp’s ANNUAL FORECAST ISSUE— 
ready soon. Besides reviewing the progress of 
each industry in 1928, probable developments in 
each industry in 1929 will be forecast. The most 
undervalued securities in each industry will be 
recommended. A notable coming feature no 
investor should miss will be a timely invest- 
ment article by Mr. Louis Guenther on “How 
I as an Investor Should Meet Conditions in 
the New Year.” He will include specific rec- 
ommendations of outstanding investment op- 
portunities. 


The twenty-six years in which THE FINAN- 
crAL Wortp has been successfully serving 
American investors has demonstrated that the 
average investor greatly needs the service we 
are rendering. Our recommendations for 
years have been 90 per cent correct. We can 
help you to avoid many costly mistakes. The 
fact that enthusiastic subscribers were respon- 
sible for an increase in our paid circulation 
of over 50 per cent this year and of a total of 
over 1200 per cent in the last four and one- 
half years, leaves no room for argument as 
to the value of our Threefold Investment Serv- 
ice. Most subscribers renew in advance of an 
expiration to avoid missing a single issue. 


Since THE FINANCIAL WORLD is proving 
such a sound investment guide to over 60,000 
of America’s leading bankers, business and 
professional men, why have any doubt as to 
our ability to serve you equally well? Your 
own future investment success will in all prob- 
ability be enhanced by accepting the special 
offer now presented to you for immediate 
acceptance. 





PROFIT MOST— 





THE FINANCIAL WORLD 
" 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service which includes: 


(If you are already a subscriber, B y M a i l 1 n g 
please show this to a friend) a 
This Coupon D. 12 


Before Jan. 1 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Every 
inquiry you send is limited to one security.) 


(1) The next 52 weekly issues of THE FINANCIAL 
Wokrtp, including recommendations of Undervalued 
Securities appearing in each issue. 


Q (2) The next 12 monthly issues of “Independent Ap- 
7 praisals of Stocks Listed on N. Y. Stock Exchange.” 


Also copy of “When to Sell”; article analyzing non- 
dividend “Listed”? stocks and Annual Forecast Issue. 


SIAR, ERO RE TO TS ee RE EOE SE ee a een ner eRe 











if December 12, 1928 771 




















Insurance 
Securities 
Company,Inc. 


Traded in on the 
New York Curb Market 


Descriptive Circular on request 


BRANDENBURG & CO. 


York Curb Market 


111 Broadway New York 
Telephone Rector 5022 


Members New 




















Guaranteed 
Options 


Endorsed 
by Members of the 
New York Stock Exchange 


Write for Explanatory Leaflet <A 


S. H. Wilcox & Co. 


Est. 1917 Inc. 


39 Broadway, New York 


Tel. Whitehall 10350 














On The 


New York Curb \gibeit 
Edited by A. WESTON SMITH, Jrsemeemees eee 


ENERAL unsettlement of prices 
(> prevailed on the Curb throughout 

the week due to the severe decline 
in the market value of Canadian Marconi. 
The break, one of the most sensational that 
has occurred in the low-priced issues this 
year, followed the publication of a report 
from Toronto, Canada, that Sir Joseph 
Flavelle, chairman of the company, con- 
sidered the stock selling too high because 
earnings for 1928 were not likely to exceed 
2 cents.a share. There were a few issues 
that moved forward although advances 
were nominal. Toward the close of the 
week the irregularity in prices became 
more pronounced when call money stiffened 
to 12 per cent, the peak for the year. 

Marked irregularity prevailed through- 
out the list with the radio shares suffering 
the largest losses. Utilities and oils pro- 
vided few strong spots, while the mining 
group was more active with the low-priced 
shares attracting most attention. Aviation 
stocks were in demand under the leadership 
of Keystone Aircraft and Fairchild Avia- 
tion. Miscellaneous industrial issues drift- 
ed to lower prices. 

News of the week included the announce- 
ment that the stockholders of the Marmon 
Motor Car Company will meet December 
27 to vote on a plan to increase the com- 
mon stock from 200,000 shares authorized 
and outstanding to 400,000 no par shares. 
It is contemplated to offer stockholders the 
right to subscribe to 60,000 additional shares 
at $55 a share in the ratio of three shares 
for every ten held. Proceeds are to be 
used for expansion and additional working 
capital. The management also made appli- 
cation for listing on the New York Stock 
Exchange. 

Sales of Grigsby-Grunow for November 
were approximately $5,250,000 and profit 
after charges except Federal taxes amount- 
ed to about $800,000. 

Greenfield Tap & Die announced that 
1928 will be the best or one of the best 
years since 1920 in both domestic and for- 
eign trade. During the year they have 
reduced bank loans by $200,000 to $950,000, 
purchased $135,000 of preferred stock in 
the open market, and spent over $100,000 
on improvements. 





CHAIN STORE SALES 


Davega, Inc. 
i 1928 1927 
November ...... $402,931 $264,273 52.0 
Eleven mos. .... 3,388,431 2,615,716 29.7 
Kinnear Stores 
November ....... $338,223 $340,305 *0.6 
Eleven mos. .... 2,810,615 2,510,847 12.0 
Metropolitan Chain Stores 
November ...... $1,270,885 $1,089,246 16.5 
Eleven mos. - 10,784,945 9,922,030 8.5 
G. C. Murphy Company 
November ....... $1,132,265 $865,473 30.8% 
Eleven mos. 9,668,606 8,169,921 18.3 
National Family Stores 
November ....... $465,000 $192,376 141.7 
ON BOOS. cosaces 2,732,120 1,468,289 86.0 
Neisner Brothers 
November ..... $1,036,752 $566,549 82.9 
Eleven mos. .... 8,198,915 5,188,105 58 

































D. pra Grocery 


928 1927 
November ...... $1,251, 597 $1,105,911 ¢5 
Eleven mos, ..... 13,079,301 11,241,565 165 
Isaac Silver & Brothers 
November $632,021 $512,928 309 
Eleven mos, 5,352,236 4,545,648 177 
Worth, Inc. 
November ...... $428,318 $422,882 19 
| ee 3,644,286 3,301,759 99 





* Decrease 








CLINTON GILBERT | 
Will Buy or Sell 
Am. Ex. Irving Trust 
Bank of America 
Chase Nat. Bank 
First National Bank 
Guaranty Trust Co. 
Nat. Bk. Commerce 
National City Bank 
National Park Bank 


CLINTON GILBERT 


Established ‘1890 
2 Wall Street New York 
RECteor 4845 and 8720 
Private telephone to Hartford 
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What Does This 
Boiling Market Mean? 


Is now the right time to buy—to sél 
holdings—or to wait? What is the bes 
course for an investor with moderate 
capital, for a salaried or professional man: 

If you only knew, and understood, all 
the many complex factors. . . business, 
political, economic .. . that enter into 
market trends, you could better determine 
what to do. But have you the time t 
analyze all these elements—to relate them 
to each other—to chart their probable i 
fluence ? 

Probably not. That is why many thousands 
of investors are guided by Investment Re- 
search Bureau Service. For here it is ou 
sole business to analyze economic and busines 
conditions. Here trained experts in financt 
and economics digest and interpret the swift 
movement of events and present their conclu: 
sions to you clearly, concisely, and without 
prejudice, for we are not financially interested 
in any securities and all we have to sell Is 
our service. ‘ 

Let us send you copies of recent bulletin 
... Without cost or obligation... to BB 
quaint you with the scope and value of I 
Service. 


Investment Research Bureau, Div. 618 
Auburn, N. Y. 
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Unusual 





is the opportunity in 


‘Crowe Manufacturing 
Corporation 
Common Stock 


Crowe Electric Saws, already 
in use and saving time and 
labor for the leading railroads 
and industrial companies, 
have a demand broad as 
the use of wood and of stone. 


Interesting Details 
on Request 


McCLURE ano MADDEN 


44 Wall St. 
BEEkman 7185 


New York, N. Y. 




















"ADVERTISING RATES 


“THE FINANCIAL WORLD 





INCREASE 


OR the past nine months adver- 
tisers in THE FINANCIAL Wor.p 
have received the benefit of from 10% 
to 50% overage on the guaranteed net 


paid circulation on which current rates’ 


were based—then 40,000; now 62,000 
(as of December 5, 1928 issue). 


Because of this growth in circulation 
and the corresponding advance in 
production costs, advertising rates will 
be increased January 1, 1929 in 
accordance with Rate Card No. 7, a 
copy of which may be had on request. 































The Immediate 
Speculative 
Situation? 


What is the immediate speculative 
situation in the Stock Market? Some 
investors are frightened; others are 
confidently buying securities. Big, 
boiling markets! Some stocks show- 
ing substantial advances! Other stocks 
Standing still! 


What course should the investor pur- 
sue at this time? 


The immediate speculative situation is 
definitely discussed and a definite pol- 
icy outlined in our current Bulletins. 


SEND FOR THEM—FREE. 


CIN: ENA See: a WANG 


D =a A : CIRO IR IIDC 
Gece CIAL SERVICE 
R.W.MS NEEL,DIRECTOR 
BaMteteereane of Successful Investors” 
126 NEWBURY ST. BOSTON 


Send Free Bulletin SW-648 


THe eee weer eer seeceveseseresecces 


i ee ee ee ee es 








December 12, 1928 


fo -Ahe. 


NLISTED securities were affected 

by the high money rates ruling 

during the past week, with the re- 
sult that a mixed trend was shown and 
bids were mostly lower. Little else 
could have been the cause of the inactiv- 
ity as the news was generally favorable. 
After being in great demand for the past 
few weeks due to the issuance of stock 
dividends, the banks remained dormant 
with losses and gains being about equal. 
Insurance stocks were in better demand, 
but a mixed price trend was evident. Of 
the other issues, industrials were active, 
chains steady, and aeroplane issues quiet. 
The First National Bank of New York 
took over the leadership in the bank group, 
touching a new high of $4,800 during the 
week. Others to register gains were New 
York Trust, National City, Seventh Na- 
tional and Title Guaranty.. Losses were 
recorded by Bankers Trust, Guaranty 
Trust, Commerce, Empire Trust and Plaza. 
The latter institution opened for business 
in the midtown section during the week. 








Among the insurance issues to show 
strength were Aetna Casualty & Surety, 
City of New York, American Alliance and 
National Union Fire, while Fidelity & 
Casualty of New York, Springfield Fire 
& Marine and North River were weaker. 

News of the week contained the an- 
nouncement that the directors of Rossia 
Insurance Company voted to petition the 
General Assembly of Connecticut for au- 
thority to reduce the par value of Rossia 
stock to $10 from $25, to pave the way 
for a split-up on the basis of 2% new 
shares for each share now outstanding. 
Existing statutes expressly prohibit com- 
panies from making such change without 
legislative permission. Legislature will 
also be asked to increase amount of au- 
thorized capital to $5,000,000 from $2,500,- 
000. 


In addition to the regular quarterly dis- 
bursement of $1.50, an extra dividend of 
50 cents was declared by Rossia, both pay- 
able January 2 to stock of record Decem- 
ber 14. 


First Reinsurance Company, a subsidiary 
of Rossia, will seek authority from the 
General Assembly to reduce its par to $10 
from $100. An extra dividend of $2 and 
the regular quarterly dividend of $2 were 
declared, payable January 2. The stock 
has been very active recently on the New 
York Stock Exchange, reaching new high 
levels in anticipation of this split-up. The 
issue was included in a group of insurance 
stocks recommended in THE FINANCIAL 
Wortp and was then selling at $170 per 
share compared with the current price of 
about $250. 








Which Way Are 
THESE STOCKS 
Headed? 


American Can Hudson Motors 
Amer. & For. Power Kresge (S. S.) 
Commonwealth Power Loew’s 

Curtiss Aero Mack Truck 
Fleischmann Marland Oil 
General Motors National Biscuit 
Goodrich Stewart-W arner 


DEFINITE conclusion as to the 

right action to take on each of 

the above is stated in this week’s 

edition of ‘‘Market Action’’, the 

weekly forecast of security price 
trends. 


If you own stocks get this 
edition of “Market Action”’ 


The position of 5O other leading, active stocks is 
analyzed. Every statement made is definite. 
‘*Market Action’s’’ meaning cannot be mis- 
understood. To enable you to judge its accu- 
racy we will send you ie a copy of the cur- 
rent edition, and those of Dec. 17th and 24th. 
Compare ‘‘Market Action’s’’ judgment 
with the actual developments. 


WETSEL 


MARKET BUREAU 


INCORPORATED 
341 Madison Ave., New York 












Send me the next three issues 
of “Market Action” F-104 





Please print 











INVESTMENTS 
W. H. Johns & Co. 


Incorporated 


43 Exchange Pl., New York 
Telephone WHItehall 6290 




















Dividends Payable January and July 


Invest in Full Paid or Prepaid Shares 
in one of Texas’ most highly regarded 


building and loan associations. Divi- 
dends always earned and paid promptly. 
Issued in amounts of $500, $600, $700, 
ana up. Write for financial statement 
and descriptive folder. 


SOUTHLAND BUILDING 
& LOAN ASSOCIATION 


G. A. McGREGOR, V. Pres. & Secy. 








1204 Main St. Dallas, Texas 
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DIVIDENDS DECLARED 





Pe- Pay- H’ldrs. of 

Company Rate riod able Record 
Am & F Pow $7 pf ........$1.75 Q Jan. 2 Dec. 13 
6 C628 once. 3 ae... 3 De. 
Amer Tobacco pf ...............1%% Q Jan. 2 Dec. 10 
Amer Express sucvceesaetph.oO @ Jan. 2 Bec. 14 
ier tr ee ......::.-..- $1.50 Q Jan. 1 Dec. 14 
2. Gee | te ele ee 
Amer P & L $5 pf A.......62%c Q Jan. 2 Dec. 13 
Be 68... 5E 8 dm.. 2 Dee 
American Can pf .....-91.75 Q Jan 2 Dee. 14 
American Can ............................$1 Ex Feb. 15 Jan. 31 
Asso Gas & Elec A ................40c Ex Feb. 1 Jan. 10 
Atch Top&Santa Fe Ry pf 242% SA Feb. 1 Dec. 8 
Barnsdall Corp A ................50c Q Feb. 5 Jan. 2 
Do Diiiniitmasiwee OO Be Se Ce 2 
Bruns Balke Col. pf .......$1.75 Q Jan. 2 Dec. 20 
Butte & Sup Mining -...........50c Q Dec. 31 Dec. 14 
Ch N Sh & Mil pr in ...1%% Q Jan. 1 Dee. 15 
_ ASS eee 1%% Q Jan. 1 Dee. 15 
Continental Motors ................ 20e Q Jan. 30 Jan. 15 
Crown Wil Paper lst pf....$91.75 Q Jan. 1 Dec. 13 
OP BE cect capesee’ @ wen: 1. Bee. 38 
Curtis Publishing ...................50c M Jan. 2 Dec. 20 
Eisenlohr, Otte & Bros. pf...$1.75 Q Jan. 1 Dec. 20 
El Pub Serv $7 pf .......$1.75 Q Jan. 1 Dec. 12 
El Pub Util $7 pf ............$1.75 Q Jan. 1 Dee. 12 
Elec Pow & Lt pf..............$1.75 Q Jan. 2 Dec. 13 
Elec Pub Serv 7% pf .......$1.75 Q Jan. 1 Dec. 12 
Elec Pub Util $7 pf ........ $1.75 Q Jan. 1 Dec. 12 
Elec Auto-Lite rvoncccoe a Oe 2 ee 25 
DO PE wvriiccventieiec se @ Ba. TF Bees 35 
Electric Auto-Lite .................... 50c Ex Jan. 1 Dec. 15 
Endicott Johnson ..............$1.25 Q Jan. 1 Dec. 19 
aw, eee .....91.95 @ Jan. 1 Dec. 19 
Federal Motor Truck ............ 20c Q Jan. 2 Dec. 20 
Fleischmann (Co. ....................50¢ Ex Jan. 2 Dec. 13 
Fleischmann Co. ... ---e-80€ Q Jan. 2 Dee. 13 
Glen Alden Coal .. $2.50 Q Dec. 20 Dec. 10 
Inter Bus Mach ........ $1.25 Q Jan. 10 Dec. 28 
Inter Bus Mach .. ~<tenvsoss tp « ee. 2B Bec, 20 
Inter Silver pf ...............$1.75 Q Jan. 1 Dec. 12 
Inter Nickel ...... poco hear 75e Q Dee. 31 Dec. 13 
Johns-Manville ........................75¢ Q Jan. 16 Jan. 2 
_. ee ee 91.95 @ Jan. 2 Dec. 19 
So eC ener: 40c Q Jan. 2 Dec. 14 
Liquid Carbonic ................0..... $1 Q Feb. 21 Jan. 20 
Liquid Carbonic «200000002000... 25c Ex Feb. 21 Jan. 20 
Loose Wiles Bis 1st pf ....$1.75 Q Jan. 1 Dec. 18 
eck Dees nd $1.50 Q Dec. 31 Dec. 15 
ae 374%c Q Jan. 1 Dee. 15 
Maytag Co. ..............................50e Ex Jan. 1 Dec. 15 
Mohawk Carpet Mills _......621%c Q Dec. 31 Dec. 10 
Montgomery Ward A ........ JE LE esate 3 


Mo Pac K R pf 
Mo. Pac R R pf 


“An 
par 
ao 
Oo 
ro 
Be: 

wo 
ee 
—] 
eo 
o 
— 
o 








N A. Lt & Pow $6 pf ....$1.50 Q Jan. 2 Dec. 20 
Nat’l Surety new .............. 14% Q Jan. 2 Dee. 19 
mateonel” TS. .W......ccbk @ dem, 2 Des 66 
National Sup pf ................$1.75 @Q Dec. 31 Dee. 21 
National Supply ..........00.000.00.... $3 Ex Dec. 24 Dec. 14 
No 0 Pw & L 6% pif.......1%% Q Jan. 2 Dec. 15 

_ wt i aes 1%% Q Jan. 2 Dee. 15 
i om ie oe i a ae Eee $1 Q Jan. 2 Dec. 7 

__ lS ie eee $1.75 Q Jan. 2 Dec. 7 
N. Y¥. St. Corp. 6% pf...... $1.50 Q Jan. 2 Dec. 15 

te a, Seen $1.75 Q Jan. 2 Dec. 15 
Oil Maren’ Eee... ccc 374%ec .. Dec. 20 Dec. 10 
Otis Steel pf periscope te Q@ Jam. 1 Boe, 19 
Phillips Petroleum. 3874%c Q Jan. 2 Dee. 14 
Phillips Petroleum .................... 50c Ex Jan. 2 Dee. 14 
Pitts Steel Fdy pf ...........$1.25 Q Jan. 2 Dec. 15 
Public Service of N. J. .......50¢c Q Dee. 31 Dec. 7 

Je ne Tee te | ie ee 

Do 7% pf .....................$1.75 @ Dec. 81 Dec. 7 

20 BM OF ncn». BLS © Bee Si Bee. 

Lk ee ...-.00¢ M Dec. 31 Dec. 7 
Public Service of N. J. ....... 40c Ex Dec. 31 Dec. 7 
Real Silk Hos pf $1.75 Q Jan. 1 Dec. 13 
ye eee ....20c Q Jan. 2 Dec. 10 
ERE trie lteter Rees: 20c Ex Jan. 2 Dec. 10 
Salt Creek Cons Oil ............ 20c Q Jan. 2 Dec. 15 
Sheffield Steel .......................50c€ Q Jan. 1 Dec. 21 

oy Sy, ees $1.75 Q Jan. 1 Dee. 21 
Simmons Co. ............- ...75¢ Q Jan. 2 Dec. 18 
Sloss-Shef Stl & I ..........$1.50 Q Dec. 20 Dec. 10 

Sh eee .......91.75 Q Jan. 2 Dec. 20 
Telautograph Corp pf $1.75 Q Jan. 10 Dec. 31 
Texas & Pacific eek Yee ee 
Tide Water As Oil pf $1.50 Q Jan. 2 Dec. 10 
sence Ered .............. 62%c Q Jan. 2 Dec. 13 
Twin City R Tr pf . $1.75 Q Jan. 2 Dec. 13 
Union Tobacco A ......... $1.75 Q Jan. 2 Dec. 14 
U. S. Leather pr pf $1.75 Q Jan. 2 Dec. 10 
Util Pow & Lt A ...............50€ Q Jan. 2 Dec. 10 
Vulean Deting pf .............. 1%% Q Jan. 19 Jan. 9 

DD: WE A vere... 8 EM @ don: 19 de. 9 
Vulcan Deting pf ................ 1% Ac Jan. 19 Jan. 9 
Walon: Time oscil 20c Q Jan. 2 Dec. 20 
Walgreen Co. pf $1.62% Q Jan. 1 Dec. 20 
Warner Quinlan .........000........ 50c Q Jan. 2 Dec. 12 
Westinghouse Elec .................... $1 Q Jan. 31 Dee. 31 

ee. ee ee $1 Q Jan. 15 Dee. 31 
Willys-Overland pf ............ $1.75 Q Jan. 2 Dec. 20 
Yale & Towne Mfg ................. $1 Q Jan. 2 Dec. 12 

RIGHTS ON N. Y. S. E. 

Stock Record Expires Privilege 
Ath. T. & &. F. ....:..20-29-28 x... tl- 8@100 
Detroit Edison ..10-15-28 12-21-28 1- 6@100 
Grand Union ...... ..11-27-28 1-17-29 1-10@83.34 
me e &. eo 11-30-28 12-21-28 3 2-3-10@30 
*Murray Corp. --sseee-11-19-28 12-20-28 1- 1@ 15 
Man. Elec. Supply ....11-30-28 12-20-28 1- 4@ 30 
Purity Bakery ............12- 3-28 12-28-28 1-10@ 90 
Royal Dutch ........ ..11-19-28 1- 2-29 1- 5@ 15 
Texas Corp. .11-23-28 1-15-29 1- 6@ 40 

*N. Y. S. E. ruled that stock would be quoted ex- 


dividend on November 27th. 


Right to conv. deb. 444s at $100 par. N. Y. S. E. 


ruled that common be not quoted ex-rights Nov. 23rd, and 
not until further notice. 
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DIVIDBND NOTICE 





he is entitled. 


Chicago, Ill., December 3, 1928. 








Utilities Power & Light Corporation 


7% Cumulative Preferred Stock 


The Board of Directors of Utilities Power & Light Corporation at a meeting 
held this day declared a quarterly dividend for the period ending December 31, 
1928, of One Dollar and Seventy-five Cents ($1.75) per share upon the outstand- 
ing Preferred Stock of the Corporation, payable January 2, 1929, to stockholders 
of record at the close of business December 19, 1928. 


Class A Stock 


A quarterly dividend for the period ending December 31, 1928, of Fifty Cents 
(50¢) per share on the Class A Stock also was declared, payable January 2, 1929, 
to stockholders of record at the close of business December 10, 1928. 


Under the resolution of the Directors, the holders of Class A Stock have the 
right and option to accept, in lieu of their cash dividend, additional Class A Stock 
at the rate of one-fortieth of a share for each share of Class A Stock standing of 
record in their respective names at the close of business on December 10, 1928. 
Unless by the close of business December 10, 1928, the stockholder advises the 
Corporation that he desires his dividend in cash, the Corporation will send to him 
on January 2, 1929, the additional stock (or scrip for fractional shares) to which 


Class B Stock 


Dividend at the rate of 17/200ths of a share for each share of Class B out- 
standing, such stock dividend being issued at the rate of $10 per share payable 
January 2, 1929, to stockholders of record December 10, 1928. 


H. L. CLARKE, President. 




















Nassau & Suffolk Lighting Co. 


Preferred Stock Dividend 
50 Church St., New York City, N. Y. 

od November 16, 1928. 
The Board of Directors of the NASSAU & 
SUFFOLK LIGHTING COMPANY has de- 
clared a dividend of one and three-quarters 
per cent (1%%) on the issued and outstand- 
ing Preferred capital stock of the Company, 
payable January 1, 1929, to stockholders of 
record at the close of business on December 

15, 1928. 
J. A. McKENNA, Treasurer. 





THE BELL TELEPHONE COMPANY 
OF CANADA 
Notice of Dividend 

A dividend of two per cent (2%) has been 
declared payable on the 15th January, 1929, 
to shareholders of record at the close of 
business on the 22nd December, 1928. 

W. H. BLACK, Secretary-Treasurer. 

Montreal, 28th November, 1928. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 
Notice of Dividend on Common Stock 
A dividend of One Dollar and Seventy-Five 
cents ($1.75) per share on the Common Stock 
of this Company will be paid on Monday, 
December 31, 1928, to stockholders of record 
at the close of business on Thursday, De- 
cember 20, 1928. 
T. V, HALSEY, Secretary. 
San Francisco, November 16, 1928. 





Electric Power & Light Corporation 
Preferred Stock Dividend No. 15 

The regular quarterly dividend of $1.75 per 
share on the Preferred Stock of the Electric 
Power & Light Corporation has been declared 
for payment on January 2, 1929, to stockhold- 
ers of record at the close of business 
December 13, 1928. 

A. C. RAY, Treasurer. 





AMERICAN SNUFF COMPANY 


Memphis, Tenn., Dec. 5, 1928 
Dividends of 1%% on the Preferred and 
3% regular and 2% extra on the Common 
Stock of American Snuff Company were today 
declared payable January 2, 1929, to stock- 
holders of record at the close of business 
December 14, 1928. Checks will be mailed. 
Transfer books will remain open. 
M. E. FINCH, Treasurer. 








Public Service Corporation 


of New Jersey 


Dividend No. 86 on Com- 
mon Stock 


Dividend No. 40 on 8% 
Cumulative Preferred Stock 


Dividend No. 24 on 7% 
Cumulative Preferred Stock 


Dividend No. 2 on $5.00 
Cumulative Preferred Stock 


The Board of Directors of Public Service 
Corporation of New Jersey has declared divi- 
dends at the rate of 8% per annum on the 8% 
Cumulative Preferred Stock, being $2.00 per 
share; at the rate of 7% per annum on the 7% 
Cumulative Preferred Stock, being $1.75 per 
share; at the rate of $5.00 per annum on the non 
par value Cumulative Preferred Stock, | being 
$1.25 per share; and 50 cents per share on the non 
par value Common Stock for the quarter ending 
December 31, 1928. An extra dividend of 40 
cents a share on the Common Stock was also 
declared. All dividends are payable December 
31, 1928, to stockholders of record at the close of 
business December 7, 1928 
Dividends on 6% Cumulative Preferred Stock 
are payable on the last day of each month. 
T. W. Van Midd.esworth, Treasurer. 








Public Service Electric 


and Gas Company 


Dividend No. 18 on 7% 
Cumulative Preferred Stock 


Dividend No. 16 on 6% 
Cumulative Preferred Stock 


The Board ot UVirectors of Public Service 
Electric and Gas Company has declared the regu- 
Jar quarterly dividend on the 7% and 6% Pre- 
ferred Stoc«s of that Company. Dividends are 
payable December 31, 1928, to sto kholders of 
record at the close of business December 7, 1928 

T W. Van Middlesworth, Treasurer 


— 
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87% of the Employees 
Are Stockholders 


At an offering of Class A Stock 
to employees of the Associated 
Gas and Electric properties, 87% 
subscribed. 


The gross earnings of the Sys- 
tem increased 75% from 1921 to 
1927. 


When you buy Class A Stock ut 
present prices you get a net yield in 
stock dividends of 10%. 











/s \NVESTMENTS 2 


Public Utility Investing Corp. 
61 Broadway, New York City 








Please send me _ information about 
Associated Gas and Electric Company 
Class A Stock. 

Name ...... 
Address 
F.W. 12-12-28 











cA 
DIVIDEND 


AT 
THE RATE 
OF 


4V2% 


per annum has been de- 
clared for the quarter 
ending December 31. 
Payable on and after 
January 15, 1929. 


| 


SEAMEN’S BANK 
for SAVINGS 
74 Wall Street, New York 









































The United Gas and 


Electric Corporation 
111 Broadway, New York City 


November 15, 1928. 

The Board of Directors this day declared a 
® quarterly dividend of 1%% on the Preferred 
» stock of the Corporation payable January 1, 
5 1939 to stockholders of record December 15, 

1928, ’ 

Upon presentation and surrender of their 
respective shares of First Preferred Stock of 
the former The United Gas and Electric Cor- 
» poration and/or scrip certificates of the Cor- 
* poration issued for fractional shares of pre- 

ferred stock, after the close of business on 
= December 15, 1928, there shall be paid said 
dividend to the holders of such 
» shares of first preferred stock and said scrip 
= certificates, upon the full shares of preferred 
stock issuable to them on such surrender and 
exchange together with dividends thereon at 
the rate of 5% per annum for the period from 


July 20, 1923, to July 1, 1925; at the rate of 
i% per annum from July 1, 1925, to July 1, 
1927, and at the rate of 7% per annum from 


July 1, 1927, to October 1, 1928. 


J. ‘A. MecKENNA, Treasurer. 





AMERICAN CAR AND FOUNDRY 
COMPANY 
PREFERRED DIVIDEND No. 119 
COMMON DIVIDEND No. 105 
There have been this day declared a divi- 
dend of oneand three-quarters percent (134%) 
on the Preferred Stock and a dividend of 
One and One-Half Dollars ($1.50) per share 
on the Common Stock without par value, of 
this Company, payable Tuesday, January 1, 
1929, to stockholders of record at the close 

of business Friday, December 14, 1928. 
Checks will be mailed to stockholders by 
the Guaranty Trust Company of New York. 


G. R. SCANLAND, Vice-President. 
H. C. WICK, Secretary. 


New York, December 3, 1928. 

Notice TO STOCKHOLDERS: The dividend 
above declared on the Common Stock will be 
paid only with respect to the now-authorized 
nho-par-value shares of such stock and will not 
be paid with respect to such of the previously- 
authorized par-value shares as shall remain 
inexchanged on the record date. 


(ee 


AMER TELEPHONE AND TELEGRAPH COMPAN) 


157th Dividend 
Tue regular quarterly 
dividend of Two Dollars 
“J and Twenty-Five Cents 

ae ($2.25) per share will be 
oie on January 15, 1929, to stock- 
holders of record at the close of busi- 
ness on December 20, 1928. 


H. BLAIR-SMITH, Treasurer. 








American & Foreign Power Company Ine. 
Preferred Stock Dividends 


The regular quarterly dividends of $1.75 per 
share on the $7 Preferred Stock and $1.50 per 
share on the $6 Preferred Stock of the Amer- 
ican & Foreign Power Company Ine. have 
be2a declared for payment on January 2, 1929, 
to stockholders of record at the close of 
business December 13, 1928. 

A. C. RAY, Treasurer. 





AMERICAN POWER & LIGHT CO, 

Two Rector Street, New York, N. Y. 

PREFERRED STOCK DIVIDENDS 

The regular quarterly dividends of 
per share on the $6 Preferred Stock 
$.621%4 per share on the $5 Preferred 
Series A, of American Power & Light Com- 
pany have been declared for payment Jan- 
uary 2, 1929, to stockholders of record at the 
close of business December 138, 1928. 
A. C. RAY, Treasurer. 


$1.50 
and 
Stock, 














_% 
West Penn 


Power Company 


NOTICE OF DIVIDENDS 


The Board of Directors has declared 
quarterly dividend No. 52 of one and 
three-quarters per cent. (134%) upon 
the 7% Cumulative Preferred Stock, 
and quarterly dividend No. 13 of one 
and one-half per cent. (112%) upon the 
6% Cumulative Preferred Stock of West 
Penn Power Company, for the quarter 
ending January 31, 1929, both payable 
February 1, 1929, to stockholders of 
record at the close of business on January 


o G. E. Murrie, Secretary. * 





























December 12, 1928 








Che Gest of a Perfect 
Christmas Gift 


HE real test as to the desir- 
ability of a Christmas gift is 


the amount of thoughtful 
consideration that the donor has 


given in making his selection. 


Any investor, large or small, who 
receives a  subcription for THe 
FINANCIAL Wortp as a Christmas 
gift is bound to feel with increasing 
force as the subscription runs that 
the giver of the subscription has used 
discrimination and care. 


Many of our most enthusiastic 
subscribers are people whose orig- 
inal subscription came to them as a 
gift from some friend. You can 
imagine how grateful they are to the 
original givers of these subscriptions 
who have put them on the right road 
to substantial investment success. 


Without a doubt you can easily 
think of one or more friends or rela- 
tives to whom a year’s subscription 
for THE FINANCIAL WorLpD would 
be a real blessing. Instead of buy- 
ing them some purposeless gift that 
would probably mean very. little to 
them, why not remember them this 
Christmas with a subscription for 


Tue FINANCIAL Wortp? A letter 
of announcement will be sent to 


each subscriber showing that you 
have ordered the subscription as a 
gift, 


It is so easy to make gift subscrip- 
tions that even the busiest man can 
do it without going from his home 
or office. Sit down right now and 
write out a list of those to whom 
you wish to make a gift subscription. 
Be sure to have your own name and 
address at the bottom of your letter 
so we will know which are to be the 
recipients and who is the donor of 
the subscriptions. Simply attach your 
check for the number of subscrip- 
tions ordered at $10.00 each. 


THE FINANCIAL WoRLD 
53 Park Place New York, N. Y. 











DIVIDENDS 














The West Pcnn 
Electric Company 


NOTICE OF DIVIDEND 


The Board of Directors has declared 
a dividend of $1.75 per share upon the 
Class A Stock of The West Penn Elec- 
tric Company, for the quarter ending 
December 30, 1928, payable on Decem- 
ber 31, 1928, to stockholders of record 
phan close of business on December 17, 
1 R 


G. E. Murrte, Secretary. 
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a 
Weekly Busi d Financial Summary 
os . ° ° “6 ° 99 
(Principal features of this page elaborated and interpreted in the “Trend of Things”) 
Average Stock Prices 1928 1927 ° 
ons Dec. 5 Nov. 27 Nov. 21 Dec. 7 Weekly Car Loadings | 
36. Raurends ..cccess 151.70 153.30 152.50 141.74 Freight car loadings indicate current sectional business | 
18 IUndustrinis ...ccce..-. 188.50 190.80 185.20 147.37 conditions. Loadings from the 15th to the 15th generally | 
41 Combined ........... 173.00 174.95 171.75 144.83 indicate earnings for the current month. | 
Weekly Business Indicators—Federal Reserve Reports Weekend. Same 
(000,000’s omitted) 1928 1927 Nov. 17 week + or — 
Nov. 28 Nov. 21 Nov. 30 Eastern District 1928 1927 % 
Bank Debitsa—New York City .. $6,576 $6,521 $6,682 Baltimore & Ohio ere 70,559 60,315 +17.0 
Bank Debits—Outside N. Y. C. 13,860 13,897 13,861 Chesapeake & Ohio ........... 39,206 33,610 +16.6 
*Loans and Discounts—N. Y. C.. 2,744 2,641 2,529 Cleve., Cinn., Chicago & St. L. .. 30,498 27,317 +11.6 
*Loans and Disc.—Outside N Y C 4,285 4,230 3,852 Delaware & Hudson ........... 19,081 20,090 — 5.0 
+Bank Investments—N. Y. City.. 835 813 918 Delaware, Lackawanna & West. 24,135 23,147 + 4.3 
+Bank Invest.—Outside N. Y. C. 2,558 2,565 2,655 DD spies seb seebae mbes aewnisa 6 38,650 36,343 + 6.4 
Total loans and discounts ..... 16,260 16,134 15,296 i ee ee ee 34,656 27.737 +249 
Total net demand deposits 13,460 13,411 14,001 N. Y., New Haven & Hartford . 36,228 36,617 — 1.1 
Total time deposits ........... 6,921 6,924 6,531 OW Tork COmeeel .occccccsccs 79,595 70,647 +12.6 
*Secured by securities other than U. S. Govt. Other lla Prone agay & St. Louis .... anaes Bg p= ne 
“Wialy Gk Cee 1928 1927 Pere Marquette ............... 15,953 14,706 + 8.5 
(000,000’s omitted) Nov. 24. Nov.17 Nov. 26 OO OS $seureess 50,216 47,283 + 6.2 
aS eer $9,168 $8,649 $5,501 Western Maryland ....+.+..+.. 11,782 = 10,408 = +13.2 
Outside of New York City ..... 5,068 4,852 3,906 Southern District 
Miscellaneous Dec. 5 Nov. 30 Atlantic Coast Line ........... 22,285 24,169 — 7.8 
Total brokers’ loans (000) ......... $5,394,590 $3,510,849 Illinois Central ....... seteeees 49,156 ane + on 
Federal reserve ratio (System) - 64.8% 71.2% Louisville & Nashville ......... “nett — + 6.2 
Federal reserve ratio (N. Y.) ...... 64.2% 75.2% Seaboard Air Line .........-. 18,23 ope cece 
Nov. 24 Nov. 26 et oo Fone 0000006200 49,890 50,824 — 1.8 
i orthwes stric 
en er me Heese erste Bere. ae =e Chicago & Great Western ..... 6,557 6,740 — 2.7 
Daily Av. Crude Oil Prod. (bbls.).. 2,506,150 2,480,750 Chi., Milw., St. Paul & Pacific.. ert pte + + 
Foreign Exchange Commodity Prices Chicago & Northwestern ...... 39, 41 e oe 4.2 
1928 1927 1928 1927 Great Northern tebe e tee ee eens 21,065 17,220 +22.3 
Dec.5 Dec.7 Dec.5 Dec. 6 Minn., St. P. & Sault Ste. Marie 13,770 11,445 +19.4 
England ..$4.84}4 $4.8742 Wheat $1.58% $1.53% Northern Pacific seeseccees cscs maeee 19,979 + 3.4 
France ...3.90%c 3.93% eats 1.03 1.03% Central West District — ‘ainda - 
1) ee 5.235% 5.42% Rye ....... 113% 1.21% Atchison, Topeka & Santa Fe .. 40,7 ; + 3. 
Belgium*® .13.89% 13.90 Flour ....,. 6.30 7.40 Chicago, Burlington & Quincy.. 38,714 37,996 + 1.9 
Germany .23.82% 23.89 Coffee ..... 18% .13% Chicago, Rock Island & Pacific. 30,511 29,599 + 3.1 
Austria 14.125 14.125 Sugar ..... 0520 0580 Chicago & Eastern Illinois .... 9,282 8,804 + 5.4 
as eared aged eo 20.25 22.75 Denver & Rio Grande Western.. 8,565 os Sad oH 
Denmark .26.65 26.81 a ee 33.00 33.00 Union Pacific ....... seccecsees 33,017 3 2 + “4 
rey ; Fe ae 6.50 6.50 Western Pacific ..... se eeeceees 3,486 3,268 + 6. 
Norway ...26.65%4 26.61 Copper 16.00 14.125 Southwestern District 5 
Sweden ...26.71% 27.00 Zine 6.35 5.82% Kansas City Southern ...ee.--. 5,454 5,304 + 2.8 
Japan ..... 45.94 45.81 “eee Se 58.87% Missouri-Kansas-TexaS ..eeee.. 12,317 11,335 + 8.7 
Argentinet 42.12 42.74 Cotton 20.55 19.65 Missouri Pacific .....++seeee+. 34,708 31,135 +11.5 
Brazilt ....11.88 11.92 ee 5.17% 4.971% St. Louis-San Francisco ..e.e. 19,357 18,700 + 3.5 
Ce: késwee 12.06 12.25 Rubber .17.70 40.60 St. neg ag Sos ease sbebhe see Beg Pag os oa 
G i Texas & Pacific ...........+..- 17 ° , 
ve gg at Eg a on seal (Compiled by American Railway Association) 





























To Keep You Informe 


Upon request and without obligation, 


any of 


these booklets, circulars, 


periodicals and special letters pertaining to investments and other timely 
subjects listed below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST ON A SEPARATE SHEET 
Current LitErRATURE DEPARTMENT 
Tue FinancraL Wortp, 53 Park Place, New York, N. Y. 


American Reserve Insurance Co.—The condi- 
tion and prospects of this company are 
analyzed in a circular issued by a special- 
ist in stocks of this type. 

Chain Store Securities—A booklet, covering 

comprehensively the value of chain store 

securities as investments. Contains also 
tabloid analyses of such securities from 
the time they were first publicly mar- 
keted to the present day. Ask for ‘‘Why 

Chain Stores.’’ 

Minute Attention—A New York Stock 
Exchange firm issues a _ bulletin which 
contains a condensed, but inclusive, sum- 
mary of important events of the previous 
week affecting the financial and commer- 
cial world. Busy people will appreciate 
this efficient way of keeping posted with 
expenditure of little valuable time. 

Bank Stocks—A well-known New York City 
firm which for over 38 years has special- 
ized in bank and trust company shares 
for discriminating investors, has issued 
a statistical analysis on New York City 
banks and trust companies. 

Keeping the Investor Informed—By publish- 
ing its Monthly News a prominent firm of 
investment bankers keeps its clients in- 
informed as to progress, developments 
and earnings of the companies back of 
its securities. 

Odd Lots—A well-known firm, members of the 
New York Stock Exchange, has published 
a booklet setting forth the advantages 
for both the small and large investor 
dealing in Odd Lots. 

What Bonds Should You Buy?—One of New 
York’s largest trust companies has re- 
cently issued an Investment Memoran- 
dum, outlining a plan which will enable 
them intelligently to suggest from hun- 
dreds of investments those bonds offering 
distinct advantages. 

Preferred Stocks—One of the oldest invest- 
ment banking houses has prepared a cir- 
cular of some attractive preferred stocks 
of electric light and power companies. 


776 


Ten 


Every Month of Every Year—This interesting 


booklet describes how any person, wheth- 
er married or not, can arrange for a 
guaranteed income for every month of 
the year, either for one’s self or depend- 
ents, at such time as the earning capacity 
is reduced, or at retirement. Issued by 
one of the largest insurance companies. 


Suffolk Title & Guarantee Co.—A well-known 


firm, members Unlisted Dealers’ Associa- 
tion, has prepared a special letter on 
this company which may be had upon 
request. 


Allis-Chalmers Manufacturing Co.—A _ special 


letter in reference to common stock of 
this corporation has been prepared by 
a well-known firm, members of the New 
York Stock Exchange. 


Bethlehem Steel Corp.—A well-known member 


of the New York Stock Exchange has 
issued an analysis of this stock, which 
may be had on request. 


The Creation of an Investment Policy—This 


is the title of the first of a series of 
booklets on investment policy, issued by 
a well-known Canadian firm of invest- 
ment bankers, and is well worth reading. 
A request for this booklet will also en- 
title you to the remainder of the series. 


The Investment Trust—Compiled from actual 


facts and figures by a noted economist, 
this book shows how the old established 
form of investment trust is becoming 
available to American investors. This 
interesting book issued by one of the 
prominent investment firms of the Middle 
West may be had upon request. 


Making Money in Stocks—A straightforward, 


comprehensive treatise on sound meth- 
ods to pursue in the purchase and sale of 
listed securities. A copy may be had on 
application to this department. 


Trading Methods—A 24-page booklet issued 


by a New York Stock Exchange house, 
containing a brief explanation of the 
many different operations pertaining to 
stock market trading. 





DIVIDENDS 








AMERICAN GAS AND ELECTRIC 
ANY 


COMP 
Preferred Stock Diviccad 

New Yor, December 5, 1928. 
The regular quarterly dividend of One Dol- 
lar and Fiftye Cents ($1.50) per share for the 
quarter ending January 31, 1929, on tle issued 
and outstanding no par value Preferred capital 
stock of American Gas and Electric Company 


‘has been declared out of the surplius net earn- 


ings of the company, payable February 1, 1929, 
to holders of such stock of record on the books of 
the company at the close of business January 


10, 1929. 
FRANK B. BALL, Secretary. 
AMERICAN GAS AND ELECTRIC 
COMPANY 


Common Stock Dividend 

New York, December 5, 1928. 
The regular quarterly dividend of twenty: 
five cents (25c) per share on the no par value 
Common capital stock of American Gas and 
Electric Company has been declared out of the 
surplus net earnings of the company for the 
quarter ending December 31, 1928, payable 
January 2, 1929, to holders of such stock of 
record on the books of the company at the close 

of business December 12, 1928. 

FRANK B. BALL, Secretary. 


AMERICAN GAS AND ELECTRIC 
COMPANY 


Regular Semi-Annual Common Stock 
Dividend 
New York, December 5, 1928. 
A regular semi-annual dividend at the rate 
of one-fiftieth (1/50) of a share on each share of 
the no par value Common capital stock of 
American.Gas and Electric Company has been 
declared out of the surplus net earnings of the 
company, payable in full paid no par value 
Common capital stock of the company on Jan- 
uary 2, 1929, to holders of such stock of record 
on the books of the company at the close of 
business December 12, 1928. 
FRANK B. BALL, Secretary. 


AMERICAN GAS AND ELECTRIC 
COMPA 


NY 
Extra Common Stock Dividend 

New York, December 5, 1928. 

An extra dividend at the rate of one-half 

of a share on each share of the no par value 
common capital stock of American Gas and 
Electric Company has been declared out of the 
surplus net earnings of the company, payable in 
full paid no par value Common capital stock of 
the company on January 2, 1929, to holders of 
euch stock of record on the books of the com- 
pany at the close of business December 12, 1928 

FKANEK B. BALL, Secretary. 
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